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FOREWORD BY THE MEC

Mr Michael Mabuyakhulu, MPP
MEC for the Department of Economic
Development and Tourism KwaZuhiNatal

KwaZule. A O

manufacturing sector is the

second largest

the country. It is a key sector in

the regionaleconomy
generating

20 %I provincial

employment.

ThemManufacturing

sector is geared for export,
with nearly a third of South

I /O Evfadutacured
exports being produced in
KwaZuluz Natal.

The200201Cinancigkarwill gt
dowasa turningpinintheevolut
of the RichardBBay Indust
Developm2ohgRBIDA) wase
Yeardurmgvhlc he Richard3a
ndustriabvelopmér nobkjéct
ofbecomiacptalyfsidevelop
KwaZNiatal was givenrenew
impetwghetheRBID@Wasawarc
ano p e rParmiytheMihiste
Tradandndustry

Byallaccourttssnarkedesnabfe
tumultuqesioldrtheRBIDandh:
be%nnlngh_erealstrug%ersoq
ancconoreimanci regi
asenvisagathdDArogram

BuoydnythidreakthrotigeRk BIL
managemeatkimgtandemthh
governmehgs deviseshumer
measurasnegrimarif assess
itssuccessct aIIeng aheed
beaddresdmthenevadministra

TheRBIDmMandakasnotchanc
butchallen copbaveertal
increasedhe recentlpromulg
legisletiosgchas Nation&hdus
PolicfrramewdilPF2007 wel
nonexisteviterihelDZProgran
wasonceptualizaoD?2

The introduction the NIPFan
specificalhe IndustriBblicyActic
Plar(IPARjalldora radicahifir
termsfhowvedefineurselv@h
alignmemif our ﬁ&ograr_nmas
projectwithSouthA f r indast
policyand in particulahe ID
program ctivesmairisema
priorioftheRBIDZ

Furthermotbis is set out ir
overnmeBtononmitogramim
ctlonwherelndustnﬁ]evelogl

Z o n( el 3Dseéitsdgds meank

whiclthecountnyillattaimncrea:

levelsfforeigtireahvestmarth
firseconomy

Thiswillbeachievgdimariligrou
the grantingf incentivés attre
foreigandocahvestmauithithes
zoneshereblgoostirpec o u
econoraitractiveness

K Z Mansfactsaugasthesecond
largestthecountiyisakeysectan
theregionaconongeneératir2g
perceofprovina@ahployment

Theamanufactusexias gearefbr
exportyithnearlha thirdof South
A1 r manafdctsirexportbeing
producetwaZuliatal

In the contexdf unfavouraglebal
econonuonditioasa resulbfthe
internatidmanciaisistheKwaZulu
- NataProvindeasbeerthemost
affectaatermsxporémgodosses

Ourec_:ovenyltherefoaiepem?)on
amultitudiactorscluditigroldo
beplaydutheRBIDZ

TheRBIDX in agreemehatthe
nationpblicgrioritisksjobcreating
and labour absorbingndustries
enshrinadtheNIPRarenowmuch
moremperatiaadurgentin this
regarthelDZis oneof thepotent
weapons the provincessendb
unlogdkeprovinaesonomiatential

Inconclusiorgfeethatvhilevestill

haveto finetuneour systemand

procedutesnabtdd D Aoperform
atitspeakhdimédasommithdDZ

toshowangiblesulfsroueffortin

thigsegarthesuccesfthd DAvilbe

measurbgtheexterdndscopef

investmeritsat will flow into the

pr o ve_conocn%gréugtmedlrect
interventdthd D

Michael Mabuyakhulu, MPP
MEC for the KwaZulu-Natal Economic

(e e

Development and Tourism
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CHAI

Chairman, Richards Bay Industrial
Development Zone

The RBIDZ has in
collaboration with the City

of Umhlathuzeas

well as Trade & Investment
KwaZulu Natal, developed a

soundiNVestment
facilitation

programme which
guarantees that all
investment requests are

dealt with professionally,
expeditiously and fairly.

RMA N3

IntroducadodBackgrot

OnbehatiftheBoard woultiketc
reporton the performancek th
RichardBay Industri@levelopr
ZonéRBIDéI%hqoasyeahasbee
one of both transformatian
consolidateswe embarkn al
excitingewchaptein the RBII
fruitioanageofimplementefion
Africais on a multibiliran
developnriveoremediyeskew
implementadfamfrastructarekc
medhedemanafsgrowiggono
and populatiohe governm
multibillicendoudgednnounce
2009to upgradeand buildne'
infrastructisreetto be a powel
growthdriver for South Africi
constructindustrgndinfrastruc
spendingansareattractirggowi
interelsbnthanvestmeoammuni

Withhefinanciadisisfthelastye:
wreakingavooon globalinanc
marketghis has certainlgffect
adverse{governmeatgetsyhi
includeamon@thersreduction
employmenthalfin 201,4pove
eliminatembthesociallsravag
ourmpeopleThe201Qvillikelpez
yearof recoverfpr a numbeo
manufactu onzarticul aithy:s
thatsufferqarofoundiya resuib
8Ioba¢con_orm05|sal hougdon
ouhtemairaboutherobustnes
thevorlcecovery

As the entiregGovernmemachir
entea periofbcusexktraordinal

rowtandservicgelivertheRBIL

agurneitkattenticothechallen
ancbg ortunitigscheaheadse
resutittheGovernnremewdéalkct
ondevelopmiargarticutaieroleo
parastatalbigequiréseRBIDK
stayputwitra mucimor@augmer
focusnkegdevelopmdxmlestu
ancbroa

TheGovernmefi@outAfricaasr
thqoasd:ourtédr&ghrectﬂvestrr
inareathaneedhfrastructwies
forelga:omlpanm‘aarh)uncbvyran
operafacilitiemianufactuasegye
asservicahéndustmvelopm

S REF

Zoné DZ?ro?ramilsm'meaitgivi_ng
impetus thelocatiaof botHoreign
facilitatitngmovemengood#sa
consequertbe competitivenafss
SoutAfricanterprisieaireexport
orientesknhanced

acilitation of Investment i

ey I\}%nur}acturlng tgéctors
TheGovernmehKwaZuNatais
vigorouslyursuingnvestmeand
fac_lIltatlo%)slsordenvestmﬁnt/Vs _
inlineviththec 0 u macrogcénamic
Pollcybjectwé”ﬁé?B_lDZsQnenf
hecriticainplemenéggncieghe
Provincehas withinthis period
positioneskksa beneficitothese
effortshatmayseeinvestmeioifs

approximald illiom thenext
financiaar

TherBIDHEasn collaboratistiihe
CityofUmhlathazsvelbsTrad&
Investmé&hraZuNatatjevelopad
sounthvestméamtilitatiprogramme
whiclguarantettsatall investment
requestgedealtvithprofessionally,
expeditioushdfairly Througthis
processall enquirieare screened
quickindnvest@sdherBIDalike
canwithiacceptablaeeriodgve
eacbthesinswemhisnounviewvill
contribytesitivébtheeasefdoing
busmccigsK\évazl talTheBoard
expectsesdevelopméembpen
%[g)lortunit&m neV\F/)doorsforthFe):

Dgbinfprward

Environment

TheRBIDActivitiesefundamentally
linkebtheoristimaturbbbitdtait
is locatedvithin The purposef
mdu_stmmvelopntffan}reg_lasto
providgportunitézettdivingnd
employmeoit the peopleWhile
industridévelopmanmoshevitably
createsoremploymienheregion,
thgpossibilindsegatieffectaihe
environmesoincreasas these
environmehiaaisrenotcontained
or mitigated husthereoccursa
situatiomn whichmateriagoods
increasebut the qualityor life
deteriorates



CHAI

Unlikim thepastwherenvironm
aspectdf industridgvelopmenet
usualltakerfor grante@s it wa
believéldatthisvagalmostevita
andalmostecessdoytheecono!
developmémeRBIDBastakerz
conscioukecisiothatenvironm
complianeidoeconmneofthevit:
areamrdeliveriherefdheBoare
lookingt creatingn environm
sustainabdiynmitteeeassesan
identifghe mostseriousisksoL
operafianayaventhesnvironr
anddeveg!ﬁ)ctlorplans*.o minim
thesasksWVearecontinuatjust
oPeratlcmmbusme_pmctlcafw
efforto reducinmurimpaabn th
environment

Financilstainability

Financiakelsufficiencgmainth
ultimatebjective all theindust
developnmmem SouthAfricd h
IDAransinprincipiera threge:
periodand subjecto satistac
compliamgghDZermandonditi
of supporiThe shorhediunteri
objectio&hegranstohelp Dtz
becomsefeliant and eventu
capablef independetatkghelD.
forwamdevertheldsspbsenoéh
!DZAct:reateEpollcFooEzhOWhu
in thepashadedto theRBIDHCc
gettingdequairgredictahladi
torﬁ)_uthefequw rastructopéac
whichhas becomehe signific
determinafihvestmeiisewhen
theworldtheequivalesftiDZs.e
ExportProcessingones,Spec
Econondionestdargelourdie
fundinghrougksovernmesuofppc
mosbftemn theearlhgtagesf zor
developm@heRBIDi5 gratefi
theDepartmehf radandindus
andhesovernnaivaZ iNiatdib
havin@peersupportirecreating
statutdondirsgreathahasllow
theRBIDbputhebasimfrastruc
inplace

Financigdustainabilitgll becol
increasinglportaotheRBIDIAa:
far as the operatingnd capi
expenditareoncerned

RMA N3

Partnerships

TheBoardecognidgbaipartners
are cruciain ensurinthat RBII
activitisgatctneG 0 v e rgrow
Blanmth@earaheauve:qntmu
wldmuclosee_latlonshgi@ th
s%akeht?]ld%w%g%nexten ingn
strengthe agemiarit
broa Qvernnmrrdt?usmessctn
Dur|n§||sf|nanc:|nbr|_omeRB_l[
forgealosetieswithits traditic
artnekeingheCityof Umhlath
ransngylula@hambaEBusine
and Industry,UthungulDistr
MunicipaligpartmentAgricul
andEnvironmastvellas Tradé&
InvestmkziN

Conclusion

FinallgnbehadiftheBoarbwisltc
thankheMEQMIr MikeMabuyak
foithesteadfastaxcellesuppdn
haextendedheRBID4Z woullik
tothankyfellowoanthembédosth
commitmerpthusiasand ide:
throughthepasyeat mustlspa
tributed MrlkeNxedlaaadalloL
professiosiaffyvhahadto conte
with additionalasks given th
suspensions and  subseq
terminatidingtookplacelurinth
earWewelconmirnewExecu
anagemehbhavenowassun
dutanaviltakéhecompatoywain
the201@inancigarTheraremar
challengesheadwhichmust by
overcorbeforeurambitionath
worldstagecanbe achieved ar
convindédifwecontint@actsal
efficiemtelmanagaddinifielooc
thetheresnoreasamhypuprogre
cannbetsustained

w
Sipho Shabalala

Chairman

Richards Bay Industrial Development Zone

S REI
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CEQOS

CEO, Richards Bay Industrial
Development Zone

Three of thepotential

inVGStOI’S,incIuding two

expansions, will commence
the Environmental Impact
Assessment (EIA) process
immediately. Depending on
the outcomes of these
exercises this could lead to a

Injection of R150

MillioNinto the 1Dz pot in
the next financial year.

ZongRBIDAo (PTY) LTDwa
incorporated April2002as ai
autonomeumsityntendedadvar
thedevelopmeamdheoperatio
theRBIDRrojectheshareholde
landsaleagreememtsresigned
SeptemBOA basedn34%ecta
being bought from Umhlatt
MunicipabypRichar@ayDZat e
valueof R252 millionwith th
shareholdhiemfinalizefollows

a) Thd’rovino&KZNhroudtha
Developnfanandceorp.imit
(Ithate§@o- throu h&)a¥m‘
of RL52 milliofor6@s of th
sharem Richar@ayiDZTh
funding forthcomingmkKzZ
Departmentof  Econo
DevelopnggmurigiidEDT)

b) Umhlathukgunicipalié®o -
throughenomecelptf paym
fortheremainia@oofthelan
thatheormeteicontributic

KEBTRATEMIKTTE
OperatBermit

ThdDbperatpermitagrantds
the dti in Novemb2009withtw
conditioremely

APopulatthgstructunéthelDZan
theimdinassixmonttisonssue
theoperatoermit

In addressitiggabovetheadve
recruitiagitheseniananageve!
publishedheprinimediea Febru
andnterviewsréeldnMarch01
Alsenionanagenttepoforduty:
fromMay201 OthePers_onnﬁI
repoffordutyn thefollowimgont
thereafter

AsubntitecuriettirigrmbyBoa
membevgthinthreemonthef th
issueftheoperafoermit

Thizonditibashotbeemetsye
howeval necessameparatian
undemwayandthis mattewill b
addresssmhn

BusinelB&an

Th&usineBRnAnnuBRkerform:
PlarRolbuPlaanglan

Thé&icharBﬂ?mdustrﬁMvelopl

S REPORT

fortheutilisatiofif6&millicinonthe
dtiwergoroducatcollaboratiath
Coeg®evelopmEptporati@oth
plansverapprovéygtheboardn
1@hDecem andhersubmitted
tothedti TheRBID&artepreparing
SucloeP(yhaMan%%mpmcessas
ordaoncomnitnd®wardseurgent
serviciotptag@nefPhaskA

Fundidgreement

The BusinesBlanled to RBIDZ
cqncludmlg%mm reemavitithe
dtisigndaetwedfrTumefdhipfupa,
DeputyDirectoiGeneraht The
EnterpriSeganisaf{ibBQ)ivisiaf
the dti andMr Ike Nxedlan@hief
Executige RBIDA sunof R6&4
milliomvastransferrdutectlio the
R B | Drus@csourthefundsre
specificallyeservedfor capital
expenditae pertherolbut plan
howevirerareurtheonditichst
needo beaddressieeforthefunds
couldeutilised

ARestructuring of the Richards
Bay IDZ Board which is the
competency of the
shareholders Rartlcularly the
Executive Authority. This
matter will be addressed at th
appropriate level.

Arhe dti should have a
representative as a signatory
to the Trust account.

Landransfer

Thetransfef thelando RBID
closeto finalisatiarheCompetition
Commisdiasndicatedvritingpat

it wouldotobjedb transactioeen
concluded between uMhlathuze
Municipalignd RBDZ as the
Competittmmmissiorsotegard
thigransactasa reportabhatten
termeftheComPe ihant Thdunds
forthepaymeat thelandarewith
Ithal®evelopnfé@nandc@orporation
andvouldetransferteRBIDAthe
nextinancisar

Custont@ontrAre®perator
(CCAO)

RBIDZintheprocesdodgirag:



CEO3 S owREPORT

applicatithSoutfricaRever
ServicSAR$) beregisterade
Custon@ontrélredperataswe
asanimportancexportdrhigsst
wilbetableblefortheBoarandipc
appro\aitiapplicatianbdodge

PubliEntitgtatus

TheMEQor Econonidevelopn
andlourishasadvisetleRBID%
appl?t)_rreglstratﬂm;a publienti
and this processf registratiae
underwdhadecisiamouldesult
RBIDBein@ Publientityeport
directtptheProvinciabvernme
KwaZuNataliatheDepartme
Econorbievelopnagrd ourism

Theregistratiasa publientityvi
alsaddressatteasiathallendbe
includenteralia,the tax exemp
statusftheorganisatasit willbe
re%_lsterada rovinciabvernr
entitynthePubli€inandéanager
Act uMhlathubinicipaltyrrer
Polgﬁ%sha&eﬁldw (Ii%l Zlh
ocaMunicip reholdswalu
atRLO® mlmobasedntheagn'
sharehol@geement

InvestmAtitaction

Inthewvakeftheglob&cononits
countriearoundthe world ar
scrambliomevsourcedinvestn
capltdl_kenan thecountri&nu
A 1 rneforeighvestmeutfere
sharpeclingurinthisfinanciaéa
Investmeintsianufactuamdpth:
economsectorsverealmoshos
existent hemanufactugegtoir
particudeclinedbstantiaigiud
other attractiveectorssuch a:
telecommunicatiamsl  financ
business

Durinthefirshalbf200&8evelof
economiescludingouth Afric
weatheredononuasidettetha
developeduntrieSconongcow
remainedbudargelgsa resulb
highcommodjisicesHowevet
interconnectednesgrdepende
on developeduntrider tradeot
economiasereultimateboundc
suffer SouthAfrica'&conomiyrs
reglsteradgatl\ﬁe:onongoowtin
thefourtquartef2008 breakiiag
1lyearurofpositigeowth

Theslumm themanufactuaicty
ledoreduceditpaindinemploy
fellsharplgspeciailtyourProvir
whereit’ surpassedne hundi
thousanmhrk

InthemidsifitalltheRBIDZanag
toengagehandfafinvestoBuril
thefinancipériotheRBIDZourt
investmeatrosghe spectruro
sectorsuchas aluminiumoyest
chemicalteeland otherindust
projectwithan estimaté® billic
wortlof investmehhigncludeh:
ex?ansmhthetwqwelIestablls
outfiereadyperatimphd DZT hre
ofthepotentialvestorscludi

expansiongyill commencéh
Environmdntal@tssessmgtit
processimediatElgpendimath
outcometthesexercisdsscou
Ieadoanln{ecum_RlSOmlllonnt
thdD2otnthenextinanciasdar

Leaditiggoackthecountriehay
demonstrapgetite invesn th
RBIDZre Indiafolloweloly Chir
DubaindSoutKoreto méntidn
thefewThigloesonhaugerse
forSoutAfrichuthesarenigigual
investmanitdtonsidergiatentie
helpthe Governmentercomie
socioeconcimtiengesspeluir
theGovernnférgra ctioh
collaboratienth otherstakehol
such as UmhlathuzZ&radean
InvestmK@tdswethsDepartme
TradendndustityeRBID tepp
upeffortowomverseas/estar
exporbrientedectorghat creat
sustainablaploymdiiiteRBID#
furthexplorimitiativesvorkingt
othelocalfinanciahtermediakt
prioritissdmakeurehatnoton|
overseas/estdognefitonthel D
programinolsalomesitivestor

BusinaSsitlook

IndustrlabvelopmémmeQDZSi)
generghavea mammotaAsko
attractibgttioreigandocahvest
to establisindustriesr spec
demarcateddustriatones Eve
thoughezonésdeclaradadistir
aredorestablishindustrigsatar
expokedanchavéheabilitipcrea
jobsthatloesotprecludemplia
witlallenvironmentadesses

andegislatidathisndtheRichards
Bay IndustriaDevelopmenbne
(RBIDiZhoexempt

In retrospd€tZsdeallpeedo be
declareas suchonlyaitemational
governmeritas ruled out all
environmentaistraintsthe area
concerniEdperiehesauglisthat

conductiegvironmenakdessments
andmpaditudies costlandtime
consumitigeserocessestenthe

leadiman at_tractivihrjglestohsthe
zoneAccordi elayglacan
insurmountadressuren the IDZ
personn& develomperatand
sustathefledglivgnturparticularly
whenhefundingiterias notpre
definelD Zwnerskgpnotharatter
thaheedsrgeattentiandeviewn
thecaseftheRBIDduabwnership
andnultipteportiigesieedo be
revisited

PresenthSoutAfrickneresnolDZ
Pollcyan thereforeo definetDZ
undingaranccriteridnais aligned
withhedevelopmeaitagiesthdDZ
Theattitudef nationajovernment
towardandingf IDZparticuleti
RBIDHasheemformeoa greater
exteriiythee n tpoope{(f jrreance
Unfortunatblgtyardstickgivesa
g:onsltrl_c ; dtu rlma‘thereathalltenges
involvénldevelopemybperatiag
industridévelopmeoie Suclan
attitudeexacerbatdise strife in
_developlrl?lDZandcontmudas
im al?z:llx[a)%a ivelytheperformante

Theglob@&conondiowntuadversely
affectedhe RBIDZprospectsf
attractifayeigiirechvestmastine
zond heinresoledectriatysisas
erodedthe c o u n ¢ompetitige
advanta%ﬂ providinglectriCipt
reasonabpgicesIn manufacturing
electrigggnefthekeyesourdbsat
determiheratatwhictindeadare
converiatbnvestmdatisions

Itisnotllgloomndioonmostirtge
socceworlccupwillresuscitd
enthusiashatKwaZuNatals an
investmdastinatadchoice

CONCLUSION
Thé&kBIDasindtillemaitise

@ o
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mostinderfundiedAllphasédsol
1AtoIF arewnithobasimfrastruc
andthisis thepivotadetermina
investmdriterarenumera@asc
whythe RBIDZhas, comparai
speakingiledo attraatewforei
investmentshthe maironebeir
inadequafandinglack of bas
infrastructureshortagef hum.
resourcasdhedelaytheransfe
IDZandronCitpfuMhlathuze

Toovercoresehallengeppaot
neededfrom the relevantke
stakeholderiundingpthaatlea
theBulknfrastructcaabe putir
placéimeousiheadftheinvest
seekiny establisthemselusih
thelDZIn thenewfinancigkath
staftomponetitbeamplifiaddh:
Strategi®BusinessJnits will be
established

May endbythankimigefollowiiheg)
offiCialghorhworkeslithnachiev
theobjectiveitheorganisatiomil
thiginanciaaiThesaréviMohlc
Nkopankls ZiningilkhizandM
Biandzerry

lke Nxedlana
Chief Executive Officer

Richards Bay Industrial Development Zone

Industrial Development Zones (IDZs) in general
attracting both foreign and local investors to estal

demarcated industrial zones
-Mr lke Nxedlana, CEO, RBIDZ

W
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
STATEMENT OF RESPONSIBILITY BY DIRECTORS

FINANCBAIATEMENTS

ThennuBihanc&htemendybeepreparbgnanagenmasntcordamgdbouthfriceBtatemenitSenerallgcepted
AccountifrgctiemdnthanannezquiregtheSoutAfricalbompamedT hegrebaseohnappropriateountpalicies,
whichavbeenonsisteappliehdvhichresupportegieasonadhgbrudepidgmeatskstimates

Thelirectasresponsibithereparatdennuahancsibhtemethiatairlpresethtestatefaffaimndhaesultdthe
companyheexternaliditoeseresponsifdendependesutighitiregndreportimypthesannudinancisiatements,
conformiiytinternaticdstandamd#uditing

INTERNADNTROLS

Théoardfdirectassesponsiloithec 0 m psestempénternabntrdihesgysterasadesignesprovideasonable,
buhotbsolussurarastothantegriaydeliabildgithdinancsthtemeatslosafeguantthnaintaaccountalafity
assetmndodeteeinaninimisignificiidughotentiabilitypsananateriaisstatemdniteomplyingiapplicaladers
andegulationseontratencentraeriticaklaread hesaareaaredenhﬂbybgjeraﬂamﬂna enagwhranonitored
b%/th lirectoAdlcontraislatirigthecriticaklareasreclosehjonitorausubjetdinternalidiNothimgasomeothe
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CORPORATE GOVERNANCE
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BOARTODMMITTEES
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CORPORATE GOVERNANCE (coNTINUED)

INTERNXUWDIT
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~ Capacity Attendance Capacity ~ Attendance  Capacity Attendance
MiDSIShabala Chairpersol 3
Mr ZGwala  Member 2 Member 1
Dr AWeyneke Member 2
Mr Bhumalo Member 2
MayorNhgayi Member 1
Clr. ClQadloph Member 3
CIrERVIbatha Member 4 Member 1
DiMRBIgcobo Member 4 Member 1 Member
Mr NRhleko Member 1 Member 1
Mr Nxedlana CEO 4 CEO 1 CEO 1
Ms Mthembu Chair 2
MiMKunene Member 2
Mr Waidoo Member 2

1. Appointed to Audit & Risk Committee to replace Dr Ngcobo
2. Until September 2009
3. Board member from December 2009. Prior to this external member of HR and Remuneration C
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF AUDIT AND RISK COMMITTEE

REPORT OF THE AUDIT AND RISK-GBMENIDARD IN TERMS OF REGL
27.1.10 (B) AND (C) OF THE PUBLIC FINANCE MANAGEMENT ACT O
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MR KUMARAN NAIDOO DATE
MEMBER: AUDIT AND RISK COMMITTEE
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SizweNtsaluba vsp

25 Years of Excellence %

SizweNtsaluba vsp Services (Pty) Ltd.
Registration number: 2002 / 021048 / 07
Unit 2, Old Mutual Place, Torsvale Crescent
La Lucia Ridge, Umhlanga, 4320
P O Box 5050, Torsvale, 4019
Tel +27 31566 4420, Fax +27 31 566 3863
Web www.sizwentsaluba.co.za

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF RICHARDS BAY IDZ (PROPRIETARY)
LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2010

Introduction

We have audited the accompanying financial statements of Richards Bay IDZ (Proprietary) Limited, whiqh
comprise the balance sheet as at 31 March 2010, and the income statement, statement of ch_angt_es in
equity and cash flow statement for the year then ended, the directors’ report and a summary of significant
accounting policies as set out on pages 22 to 38

Accounting Authority’s responsibility for the financial statements

The accounting authority is responsible for the preparation and fair presentation of these financial
statements in accordance with the South African Statements of Generally Accepted Accounting Practice
and in the manner required by the Companies Act, 61 of 1973 of South Africa, as amended and the
Public Finance Management Act, Act 1 of 1999, as amended. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

An Independent Member Firm of Morison International




REPORT OF INDEPENDENT AUDITORS TO THE MEMBERS OF
RICHARDS BAY IDZ (PROPRIETARY) LIMITED (coninuep)

OPINION
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

IntermsfthedP ABTSoutAfricandsenerabtick5706f2009ssuadGovernn@aretin 327582 N ovemBeOwe
includeelowurfindingsthereporwn predetermiolejg ctivesmpliangghithePFMACompaniestandinancial
managengernérraintrol)

FINDINGS
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Partner: DL Saunders
Registered Auditor
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Date: 31 August 2010
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF DIRECTORS

ThealirectdravpleasurpresentthgirepodrtheactivitieBhecompatotheyeaendegiiMarc?01.0

NATUREBUSINEASIDPERATIONS

RicharBsyndustrizévelopnam€ompafBroprietaiy)itadasormeadundertakedevelopnumtdustriahadn
theRicharBayrea

FINANCRESULTS
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SHAREAPITAL
RicharBayndustriegvelopnzem€ompaiBroprietany)itdthd 00@uthorisetd

issuezhareapitalheshareapitedasfollows

600 Shares IthalBevelopnf@nan€zorporationited
400 Shares CitpfUmhlathivaenicipality

HOLDINGMPANY

Theholdirgpmpaisfithal®evelopnénancgorporatiomited compamgeorporatatieRepubbESoutAfrica he
ultimas@areholddrek waZ Natddepartmeficonorbievelopnagd ourism

DIRECTORATE

Mr DSD Shabalala Chairperson 13/2/2009
Dr R Ngcobo Director 13/2/2009
Mr Z Gwala Director 13/2/2009
Mr V Khumalo Director 13/2/2009
Mayor Z Mngayi Director 11/6/2008
Clr. C Madlopha Director 11/6/2008
Dr A W Heyneke Director 11/6/2008
Mr EF Mbatha Director 23/06/2008
Mr Nkosinathi Nhieko Director 01/10/2009
Mr I Nxedlana Chief Executive Officer 1/4/2008

AUDITORS
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF DIRECTORS (CONTINUED)

SECRETARY
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
BALANCE SHEET AS AT 31 MARCH 2010

2010 2009

ASSETS NOTES R R

Non-current assets

Property, plant and equipment 3 111,179 126,122
Current assets 136,501,624 74,394,753
Accounts receivable 4 57, 467,865 55,812,083
Cash and cash equivalents 5 77,769,676 18,378,340
Deferred taxation 6 196,748 204,330
South African Revenue Service i VAT 1,067,335 5
Total assets 136,612,803 74,520,875
EQUITY AND LIABILITIES

Capital and reserves (2,850,370) (2,842,787)
Share capital 7 1,000 1,000
Accumulated loss (2,851,370) (2,843,787)
Current liabilities 139,463,173 77,363,662
Deferred income 8 71,662,752 15,838,595
Accounts payable 9 8,030,073 3,576,129
Taxation payable - 269,290
South African Revenue Service T VAT - 2,699,220
Holding company - current account 10 59,770,348 54,980,428
Total equity and liabilities 136,612,803 74,520,875




RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Notes R R

Grants received 11 7,593,221

Other income - 2,000
Operating expenses (10,132,556) (8,259,966)
Loss from operations 12 (2,539,335) (8,257,966)
Investment income 2,539,335 6,469,289
Loss before taxation - (1,788,677)
Taxation 13 (7,583) (349,952)
Loss for the year (7,583) (2,138,629)
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2010

Accumulated

Share capital Loss Total
R R R
Balance at 01 April 2009 100 (705,158) (705,058)
Shares issued 900 = 900
Loss for the year - (2,138,629) (2,138,629)
Balance at 31 March 2009 1,000 (2,843,787) (2,842,787)
Loss for the year - (7 583) (7,583)
Balance at 31 March 2010 1,000 (2,851,370) (2,850,370)
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Notes R R

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers 5,937,439 14,394,196
Cash paid to suppliers and employees (9,107,762) (5,357,541)
Cash (utilised) / generated in operations 14.1 (3,170,323) 9,036,655
Taxation paid (269,290) -
Finance income 2,539,335 6,469,289
Net cash flows from operating activities (900,278) 15,505,943
CASH FLOWS FROM INVESTING ACTIVITIES (322,461) (141,837)
Additions to Property, Plant and Equipment (322,461) (141,837)
CASH FLOWS FROM FINANCING ACTIVITIES 60,614,077 3,014,234
Grants applied - (325,600)
Net loans raised/(repaid) 60,614,077 3,339,834
Net increase in cash and cash equivalents 59,391,337 18,378,340
Cash and cash equivalents at beginning of year 18,378,340 -
Cash and cash equivalents at end of year 77,769,676 18,378,340




RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010

1. ACCOUNRRNGICIES
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

13PROPERANYANANIEQUIPMENT
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14AINVENTORIEEONTRAMNRFROGRESS
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includegpenditmeurr@thcquiricgnvertthgnventoraggbringitigertotheipreselucati@mdonditidnthecase
ofmanufactunexbnstruciedentorasivorknprogressstacludenappropristarefproductmverhedussedn
normalperaticgpacityetrealisalMalués theestimatsdllingriceén theordinacausefbusinesesstheestimated
completcmstancellingxpenses

15GOVERNMERANTS

Governmgnainiarerecogniseldetheresreasonabsuraribatheentitiiacompliadthiheconditicaisachéothe
grarandhathegraritadeereceived

Governngraintshogerimacpnditimihatheentitghoujpurchasenstruracquiren curreasse ededucted
arrivirgthecarryimagnouotthéassets

Othagovernmgnatner @ ecognisesthconwetheperioae cesstmnatdhewitithecostiownhictineyrantendem
compensatesystemdiasissovernngrantba rerecelvabmompensafbmxpens@ﬁaoss@reaai%rcurregfpr
thre]p#{]pose@|V|_n|gndmed|attancsilppdﬂtheentltwlthnofuturaelate:bsareecognlsenrofmrlossn heperioid
whicthewreeceive

Govern@mmceivwspeciﬂmananchdvancpﬂ)gr_amra%_ecoagniwihcom/ehealItheconditiomfﬁwegrant
haveeefulfillehdhersreasonagdsuraribetheyrarwilbereceive
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

160PERATINEASE

AsseieasekiyéheentityndewhiclalItherisksancbenefid:iowners_lailmeffectived_e)tainé‘qrthelesseareclassifiad
operatiegseRentgimyablmdeheoperatilegsemechargégprofiaros®nastraigimdasisvethdernofthdease

1.7 DEFERRED TAX

Deferreaksprovidedinthdiabilitpethoyaltemporaiffereneesingetwedmndarbasesfassendiabilitiaad
theicarryimmouniwfinanciaportipgrpos&eferréakasse@ndiabilitishalbbemeasuratthetaxrateshatare
expect&mhgpl;othqoeno@he eassatrealisedthdiabilitg settlebasedntaxrategandaxdawshahavéeen
enactetsubstantieelyctbégthebalansbeatateD eferreadassety @ecognisettheextethaitisprobatiteataxable
benefitslbeavailat@gainsthictieductitdenpordiiferencasbeutilised

1.8 PROVISIONS AND CONTINGENT LIABILITIES

Aprovisi@mrecogniskdsaresutifa paseventheentitiiasa presetggabrconstrucobdigatiratarbeestimated
reliabdndtisprobalileatnoutflosieconorbenefitslberequiréakettiheobligation

Aprovisitboranonerogsntrastecogni eentitwhetheexpectbdnefiisbederivdntheentitirona contraate
lowethatheunavoidatisbfmeetimigobligationdehecontragtnonerogentraista contraciwhictheunavoidable
costsfmeetitigeobligatiomsléhecontraetceadeeconorbenefdspectedhereceivaddat

Contingbeabilitieghicimcludertaguarantedisethafinancgliarantesgpossibdbligatidhatariséonpasevents
whosexistenedbeconfirmaadpytheoccurremmmoroccurrernmenermorancertdutureventsotvhollyithithe
e n tcontt@ohtiagkabilitiasnotecognizeithdinancsthte mebisaralisclosethenotemthdinanceiatements
unlesbenregemate

19REVENUE
Neinterdestcome

Interestcomendexpensaserecognisedrofivrlosonanaccrubhsisyithieferentmgheprincipalitstandiusinthe
effectirgeresitenethod

Theffectirgeresitenethash methadcalculatthgamortissnbbfafinancedseadrfinanclelbilignafallocatiting
intereisiconm@intereskpensgetheelevaoerio@heffectirderesitesthaatehaéxacttijscou stimatiediure
casheceiptsrougheexpectifdofthdinanciaktrument

IntermsflAB9interestaccru@trespecfimpairadvandessedntheorigineffectivderesiteise tbdetermitne
recoveradoieount
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

L10FINANCINSTRUMENT

Non derivative financial instrument
Nowlerivatifieanciastrumeotsnprigevestmeintequitgnddebsecuritiésgd@ndothereceivablegstandcash
equivaleldananddvancbsyrowi@galeposits

Nowlerivatifreanciatrumeauts ecognisetialgtfaivaluplusorinstrumembdatfaivaluehrougitofandossany
directittributatrtensactanst€xcepisdescribed oV ubsequeimitialecognitrawerivatifveanciaktrumests
measu@sliescribieelow

Afinancialstrumesiteco nisjémeentitjaecor\ngagxot_hecor]tractpad)_visiomstheinstrumdﬁhancim_setare
derecognifihde n tcan a¥mPthh&asﬁq onthdinancedsetexpiresiftheentityansfalsedinancedsdd
anothpartwithotgtainiogntrofsubstantalllyskanaewaratheassekFinandiabilitiasaderecognisdde nt 1 t
obligati@pecifisthecontrastpireraredischargedancelled

Financhasets

Financfesetdfaivaluthrouginofdoss

Aninstrumerecognissthivalughrou ofihndo_sz%fitis_held!ortr_adimgfisdesignaﬂucluell%omitia‘ecognition
Finandiastrum esignasgi@divaluthrouginofandosstheentitfnanagaescinvestmearignakgsurchasesd
salelecisidnssenithefaivalueBinandiastrumeattaivaluthrouginofdarossareneasur@thivaluandhanges
valuareecogniseprofariossT héaivaluefpubliditadadvestmasimseoinquotdadorices

Loaremdeceivables

LoanancadvancasenorderivatifreanciassetsitHixedrdeterming@dgmenasanitialipeasuratdfairvaluelus
Prlglnatttmnsactmnstandsubsequemt;punfeditamortlmlsmsmmee fectirderediteénethddssnympairment
osses

Tradendtheareceivalleshavéxedrdetermingialgmethaarenoguotadanactivenarkareclassifiasdoanand
receivablesarenadthaeceivaldeaneasuradmortissastisintheetfectirgerestethdéssinympairmeinérges

Cashnaaskquivalents

Cashnataskquivalenidudeasinhandieposheglétcalivithankstheshoternmighlquichvestmenitoriginal
maturitefthremonttslessietfbankverdrafts

Other
Othearorerivatiteanciabtrumesrtsneasuradmortiseostisintheeffectivgerestethdésanympairmiesises
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

Impairment of financial assets

Loamnsnchdvancasstateaftethedeductioiprovisidogredimpairmémiansnddvancaseviewattachalance
sheatat@éodetermivbethdreresobjectiegidenoémpairmémiansnddvancasmpairaddmpairmiersses e
incurredheresob ectle;md_enoélmpwrme_gulnrflg)m)na)rmor@_ssevenithapccur_reﬂew ialecognititirat
indicatiéssprobalthesentityilbeunabterealisdlamourdaeT hearryimgnouofafinancadsetentifiedmpaired
reduceditsestimateztoverahteouritheestimateztoveradheounttheadvancecalculatasthepresenaluef
expectkdureasfowdiscoungdtheorigineffectirgeresitatinceptioftheadvance

Inestimatihgexpectkdureasfliowfontheaealisatmfh ep e I tooi cscsecpoitipasexperiemoealisitiydype
o;fsec%g{'r‘litya a;srtakemtcaccouﬁubsequ%palrm heeffecsfdiscounturgvinavetimehasedntheoriginal
effectiirgerestte

Thempairmefrtosperformiagnandidvandsasednperiodivaluatiafi®ananddvancasdakeaccouofpast
losexperiemreiheeconomlocnatewhictheborrowerseraienpairmefperformiognanddvandsaccountedf
theresobservabledentetloseverttaoccurrattethanitiaecognitastheinancedseinordeoproviderdatent
lossamaportfobdloananéddvandéshavaoyebeemdividualgntifiedmpairedredimpairmimncurréd ot
report s?screaté:(hsedrh|stor1ms$)atter|asn0bst|matemmrgerpxmm hismpairmesnéeferrédasunidentified
impairmen

Oncallreasonabttemptsvdeemadatcollectiandherés norealistprospeatrecoveriogtstandargounts)
advanmvrltte_mfuf%?alntkteelate%gawmé.nﬁmcadyanaeqowrmentdm;subsequeMersaiimreofrecoverles
ofamourgseviouglyittesflaresitherhargedcreditéothenconstatement

Noicurreassetwelfbsale

N(_}m_Jrremsset(s)rpropertieqpossess_ian_:)classifiadasseﬂseIdorsale/vhetheicarryim%'nou rgtoberecovered
pr||n%pahyotgj@hsl?leransactmrm salesconsidefeghlyrobablehegrestatedtthdowenicarryirgnouandair
valukesgostose

Derecogndaffimanceadsets
Th@ntigerecognm‘damncimseinvahethe:ontracuﬂl%htmthe:asﬁowﬁror_theassﬁx_ irerittransfahsfinancial
assednaubstantiallineriskaindewaragownershbiftheasseib anothentityf theentitpeithéransfemsiretains
substantilthaiskandewardfownershiptontinuesontridransferessetheentityecognisseetainguterest
intheassedncanassociatabilifpramountsnayhaveo paylf theentityetainsubstantiallsheriskandewaradsg
ownerslafa transferf@tanciassetheentitgontinuesrecognigeefinanciasseandalsaecognisesollateralised
borrowieghegroceedseived

11INEVBTANDARDBN TERPRETAIQAME ADOPTED

Standard Interpretation Effective Date
IAS 24 (AC 126) Related party dic 1 January 201




RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

2. LEASEHOLD ASSET

RicharBayndustrizévelopnzem€ompa@tyl)limitdthentereat@financlabsagreemetity mhlathvaenicipaditgiand
descri rveh617B528RicharBayformirithas#\oftheéndustrikdvelopnzeme héeasesforanndefingeriothais until
dateftransfefthdandothecompaagdheeaspaymerstea nominRLOOperannurivionthisitesindaxemrespeofthe
leasehaldapproximd&ENDOMOpemonth

3 PROPERAYANANEQUIPMENT
-]

Total Furniture & Office Equipment & Work-in
Fittings  Machines Computers Progress
Carrying amount at beginning of year 126 122 41 626 5863 78 633
Cost 252 992 124 662 6 396 121 934
Accumulated depreciation (126 870) (83 036) (533) (43 301)
Current year additions 5328 084 286 123 - 36 338 5005 623
Grants applied (5 005 623) - - (5 005 623)
Depreciation for the year (337 404) (280 552) (3198) (53 654) -
Cost 575 454 410 786 6 396 158 272
Accumulated depreciation (464 275) (363 588) (3731) (96 955)
Carrying amount at end of year 2010 111 179 47 197 2 665 61 317
Carrying amount at beginning of year 4912 - - 4912
Cost 111 155 69 722 - 41 433
Accumulated depreciation (106 243) (69 722) - (36 521)
Current year additions 467 437 54 940 6 396 80501 325 600
Grants applied (325 600) - - - (325 600)
Depreciation for the year (20 627) (13 314) (533) (6 781) -
Cost 252 992 124 662 6 396 121934
Accumulated depreciation (126 870) (83 036) (533) (43 301)
Carrying amount at end of year 2009 126 122 41 626 5 863 78 633
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)
4. ACCOUNTS RECEIVABLE

2010 2009

Trade receivables
Other receivables 57 467 865 55812 083
57 467 865 55812 083

Ageing of past due but not impaired
30 to 60 days - 55 794 033
60 to 90 days
90 to 120 days
>120 days 57 467 865 18 050
57 467 865 55812 083
Includedhdalanedovie B 16@7{20095576 65pthatsheldhtrudbytheconveyan&inepstareiVylie

phedndi ggetransfeﬁanmnd€120®0(][2009xliI)jepoq;jaidioCity)fuMhIatha}sparpaymd‘ntthqourchaefe
thean

5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consists of:

Bank balance 77 769 676 18 378 340

77 769 676 18 378 340

6. DEFFERED TAXATION

Deferred taxation asset comprises:

- Depreciation (61 459) 5 356
- Accumulated loss (135 289) (209 686)
(196 748) (204 330)

Deferred taxation reconciliation:

Balance at beginning of the year (204 331) (554 283)

Movements during the year

- Depreciation (66 814) 9244
- Depreciation (change in tax rate) - 139
- Accumulated loss 74 397 321 595
- Accumulated loss (change in tax rate) - 18 975
Balance at end of the year (196 748) (204 330)




RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)
7. SHARE CAPITAL

2010 2009
Authorised share capital
1000 ordinary shares of R1 each 1000 1000
Issued share capital
1000 ordinary shares issued @ R1 par value 1000 1000

600Shares: Ithala Development Finance Corporation
400Shares: City of uMhlathuze Municipality

8. DEFFERED INCOME

Opening Balance 15 838 596 16 164 195
Government grants received during the year 68 423 000
Grants applied against operating expenditure (7 270 756)
Grants applied against fixed assets (322 465)
Grants received is to fund work - in i progress (5 005 623) (325 600)

71662 752 15 838 595

9. ACCOUNTS PAYABLE

Accruals 7718 184 2999 718

Creditors rent straight line 25 346

Provision for leave pay 252 543 538 251

Sundry payables 34 000 38 160
8 030 073 3576 129

10. HOLDING COMPANY CURRENT ACCOUNT

Opening balance (54 980 428) (51 640 594)

Operating expenses incurred by Ithala Limited (4 789 920) (3339 834)
(59 770 348) (54 980 428)

N



RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

11. GROSS REVENUE

Gross revenue comprises government grants recognised as
income after taking VAT into account and is disclosed as follows:-

Grants utilised against operating expenditure 7 593 221

12. LOSS FROM OPERATIONS

Audit fees 44720 89 925

- for services as auditors

Depreciation 337 404 20 627
- Furniture & Fittings 280 552 13 314
- Office Machines 3198 533
- Computers & Software 53 654 6 781

Directors fees - 12 000

Staff costs 4768 149 3815 643

Legal fees 202 042

Lease payments 17 996 4 646

SA Normal tax comprises:

Taxation for the year
Current taxation

Deferred taxation 7583 349 952
7583 349 952

Reconciled as follows :
Standard tax rate 28% 28%
Taxation on profit for the year at the standard rate - (500 830)
Tax effect on permanent differences 7583 831 669
Change in tax rate - 19113
7 583 349 952
Effective tax rate 28% 20%
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

14. NOTES TO THE CASH FLOW STATEMENT
14.1 CASH GENERATED FROM OPERATION

2010 2009

(Loss) before taxation - (1 788 ¢
Adjustment for :

Depreciation 337 4 206
Finance income (2539 (6 469 :
Operating income before working capital changes (2 201 ¢ (8 2N
Working capital changes (968 3 17273 ¢
(Increase) / decrease in accounts receivable (1 655 14 392
Decrease) in VAT payable (3766¢ (242 9
Increase in accounts payable 4 453 3124

Cash (utilised) / generated from operations: (3 170 3 9036 6

15. RELATED PARTIES

Theompamhenormebursgbusinesstereatwvariouslatquartiransactiwitiitsholdirapmpaltiyala
DevelopnieénansorporalitaThesiansactionsurredddéermanaonditichaarenomoréavourable
tothosenteradtavitithirgpartiesarmigngtinansactions

Thdollowiageefinedrelatquhrtiransactions

Balance sheet items:

- Current account: Ithala Development Finance Corporation Limited (59 770 348) (54 980 428)

- Accounts receivable: Deposit paid to Umhlathuze Municipality 51 200 000

Income statement items:

- Rates and taxes paid to Umhlathuze Municipality 724 442
- Directors fees - 12 000
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2010 (coNTINUED)

Executive Management as at 31

March 2010 Salary Allowance Leave Other Total
Dr S Kelly 150 177 - - 274 680 424 857
Mr. SEI Nxedlana 1890 000 - - - 1890 000
Mr. C Bell 455 690 123600 127 958 - 707 248
Mr. T Makhetha 218 905 63000 168439 - 450 344
Mr. M Nkopane 593 725 120 000 - - 713725
TOTAL 3308 497 306 600 296 397 274 680 4186 174

Executive Management as at 31

March 20099

Allowance
Dr S Kelly 823 835 154 344 - - 978 179
Mr. SEI Nxedlana 307 500 - - - 307 500
Mr. C Bell 516 868 148 320 - - 665 188
Mr. T Makhetha 513912 151 200 - - 665 112
Mr. M Nkopane 132 951 30 000 - - 162 951
TOTAL 2 295 066 483 864 - - 2 778 930

16. COMMITMENTS

Operating lease commitments

The future minimum lease payments under non-cancellable

leases is as follows:

Next 12 months 588 542 102 406
From 2 - 5 years 1668 542 98 426

Later than 5 years - -

Total future cashflows 2 257 084 200 832

Total commitments 2 257 084 200 832
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
DETAILED INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Grants applied 7 593 221 -
Other income - 2000
Expenditure (10 132 556) (8 259 966)
Advetising and promotion 565 794 176 213
Agents commission 91 126 -
Audit fees 44 720 89 925
Bank charges 8 443 7 461
Cleaning services 15 760 45 266
Depreciation 337 404 20 627
Directors' fees - 12 000
Electricity and water 27 077 10 964
Entertainment 39 951 10 895
Insurance 20 259 -
Interest on bank overdraft 161 645
Interest - SARS - 2970 245
Lease charges 17 996 4 646
Legal fees 202 042 -
Maintenance 101 002 134 494
Medical supplies and assistance 768 -
Postage, printing and stationery 65 543 51785
Professional services 2 626 267 437 358
Property rates and taxes 724 442 -
Refreshments 6 439 4582
Recruitment and transfers 5 266 -
Rental charges 326 169 136 803
Salaries 4720998 3797525
Security services 21764 23723
Skills levy 47 150 18118
Subscriptions 12 689 23 068
Telephone and fax 88 944 66 121
Training 14 381 23 586
Travelling - 193918
Finance income 25391885 6 469 289
Net loss for the year - (1788677)
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CONTACT:

Tel: +27 (0) 35 788 0571/3/4

Fax: +27 (0) 35 788 0578

Email: info@rbidz.co.za

Website: www.rbidz.co.za

Richards Bay Industrial Development
Zone (Pty) LTD

Captains Walk Building, Pioneer Road,
Tuzi Gazi Waterfront Richards Bay,

P.O. Box 712, Richards Bay 3900
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