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VISION, MISSION & VALUES
VISION

To be the prime location for quality investment projects

MISSION

To attract a profitable volume of investment projects and ensure 

sustainable economic development

VALUES

Integrity

A member of RBIDZ shall pursue ethical practices by being Open, Sincere 

and Consistency of Actions. 

Honesty

A member of RBIDZ shall speak the truth and create trust in minds of all 

stakeholders.

Respect

A member of the RBIDZ shall embrace diversity by treating each other 

with Respect, Trust and Dignity at all times

Sustainability

A member of RBIDZ shall pursue the development of the RBIDZ to meet 

the present needs without compromising the ability of future 

generations to meet their own needs.
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Mr Michael Mabuyakhulu, MPP
MEC for the Department of Economic 
Development and Tourism KwaZulu -Natal

The2009/2010financialyearwillgo
downasa turningpointintheevolution
of the RichardsBay Industrial
DevelopmentZone(RBIDZ). It wasa
yearduringwhichtheRichardsBay
IndustrialDevelopmentZone³sobjective
ofbecomingacatalystfordevelopmentin
KwaZulu-Natal was given renewed
impetuswhentheRBIDZwasawarded
anoperators³PermitbytheMinisterof
TradeandIndustry.

Byallaccountsthismarkedtheendofa
tumultuousperiodfortheRBIDZandthe
beginningoftherealstruggleforsocial
andeconomicemancipationofourregion
asenvisagedintheIDZProgram.

Buoyedbythisbreakthrough,theRBIDZ
management,workingintandemwiththe
government,has devisednumerous
measuresaimedprimarilyat assessing
itssuccessandchallengesthatneedto
beaddressedbythenewadministration.

TheRBIDZmandatehasnotchanged
butchallengesandscopehavecertainly
increased. The recentlypromulgated
legislationssuchas NationalIndustry
PolicyFramework(NIPF: 2007) were
nonexistentwhentheIDZProgramme
wasconceptualisedin2002.

The introductionof the NIPFand
specificallytheIndustrialPolicyAction
Plan(IPAP)callsfora radicalshiftin
termsofhowwedefineourselves. The
alignmentof our programmesand
projectswithSouthAfrica³sindustrial
policy,and in particularthe IDZ
programmeobjectives,remainsthemain
priorityoftheRBIDZ.

Furthermorethis is set out in
governmentsEconomicProgrammeof
Action,whereIndustrialDevelopment
Zone³s(IDZ³s)arecitedasmeansby
whichthecountrywillattainincreased
levelsofforeigndirectinvestmentinthe
firsteconomy.

Thiswillbeachievedprimarilythrough
the grantingof incentivesto attract
foreignandlocalinvestmentwithinthese
zones; therebyboostingthecountry³s
economicattractiveness.

KZN³smanufacturingsectoristhesecond
largestinthecountry. Itisakeysectorin
the regionaleconomygenerating20
percentofprovincialemployment.

Themanufacturingsectoris gearedfor
export,withnearlya thirdof South
Africa³smanufacturedexportsbeing
producedinKwaZulu·Natal.

In thecontextof unfavourableglobal
economicconditionsasa resultof the
internationalfinancialcrisis,theKwaZulu
·NatalProvincehasbeenthemost
affectedintermsexportsandjoblosses.

Ourrecoverywillthereforedependupon
amultitudeoffactorsincludingtheroleto
beplayedbytheRBIDZ.

TheRBIDZis in agreementthatthe
nationalpolicyprioritisesforjobcreating
and labour absorbingindustries
enshrinedin theNIPFarenowmuch
moreimperativeandurgent. In this
regardtheIDZis oneof thepotent
weaponsin theprovincesarsenalto
unlocktheprovinceseconomicpotential.

Inconclusion,wefeelthatwhilewestill
haveto finetuneoursystemsand
procedurestoenabletheIDZtoperform
atitspeak,thetimehascomefortheIDZ
toshowtangibleresultsforourefforts. In
thisregard,thesuccessoftheIDZwillbe
measuredbytheextentandscopeof
investmentsthat will flow into the
province³seconomythroughthedirect
interventionoftheIDZ.

KwaZulu-.ÁÔÁÌȭÓ 
manufacturing sector is the 

second largestin 

the country. It is a key sector in 

the regional economy 

generating 

20 %of provincial 

employment. 

The manufacturing
sector is geared for export, 
with nearly a third of South 

!ÆÒÉÃÁȭÓmanufactured 

exports being produced in 

KwaZulu ɀNatal. 

Michael Mabuyakhulu, MPP
MEC for the KwaZulu-Natal Economic 
Development and Tourism 
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BOARD OF DIRECTORS
Sipho Shabalala - Chairman
Sipho D. Shabalala, is the Chairman of the Board. He holds a Master³sDegree in Commerce from the
University of Natal. He currently serves on various Boards and Committees, including the Management
Executive Committee of the KZN Province; the Forum for South Africa³sDirectors-General. He is a
Member of the KZN Province BBBEE Advisory Council.

Ike Nxedlana holds a Master of Business Management Degree from the Netherlands Business School, a
Certificate in Public Financial Management from the Royal Institute of Public Administration (RIPA), in London
and various Diplomas in Financial and Business Management. Throughout his career, Ike has held senior
positions in South Africa³sfinancial institutions namely FNB (Barclays), Nedcor and Absa. He also has been
at the helm of the government domain, locally and nationally. He presently is a Board Member of Umgeni
Water. He was also the CFO of the Department of Public Enterprise as well as the City of Cape Town

Ike Nxedlana ɀChief Executive Officer

Clr Celiwe Q. Madlopha ɀBoard Member
Councillor Celiwe Q. Madlopha is the Deputy Mayor of UMhlathuze Municipality. She holds a National
Diploma in Public Management, from the University of Zululand, a Municipal Manager³sCertificate and a
Certificate in Management Development both from the University of Durban Westville.

Zamo Gwala ɀBoard Member
Zamo Gwala is currently the Chief Executive of Trade and Investment KZN as of 2006. He has a BCom
(Hons) and MBA qualifications. From 1990 to 2006, Zamo held several positions in Project Finance,
Project Management, Sales and Marketing in companies such as Eskom, Siemens and IDC.

GATEWAY TO WORLD MARKETS

Dr Antoine Heyneke ɀBoard Member
Duringthereportingfinancialyear,DrA.T.HeynekewastheCityManagerofUMhlathuzeMunicipality.His
experiencewiththeLocalgovernmentstretchesovertwodecades.HewaspreviouslyaLegalAdvisorto
theGermistonMunicipality.HeholdsaB.LurisdegreefromtheUniversityofPretoria,andLL.B,LL.Mand
LL.DdegreesfromtheRandAfrikaansUniversity(RAU).
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BOARD OF DIRECTORS
Vusi Khumalo ɀBoard Member
Vusi Khumalo has a B.A. University Education Diploma from the University of Zululand, B.A.(Honours) from
the University of Witwatersrand and an MSc.in Maritime and Transport Management from the University of
Antwerp (Belgium). He currently serves on various Boards, including the EThekwini Maritime Cluster, Durban
Chamber of Commerce and Industry, and the South African Chamber of Commerce and Industry.

Clr Elphas Mbatha ɀBoard Member
Elphas Mbatha is currently the Speaker of UMhlathuze Municipality. He has held various positions within the
Local Government sector, for over 15 years. He currently serves as a Board member of Downstream
Aluminium Centre for Technology (DACT), and is also a council member of the Umfolozi FET.

Amos Z Mnqayi ɀBoard Member
Amos Zakhele Mnqayi, is presently the Mayor of uMhlathuze Municipality. He chairs different committee
meetings within the Municipality. He holds Masters Degree in Educational Management, Bachelor of
Education Honours (BED) Educational Management (UDW) both from the University of Durban Westville, B.
Paed Degree and STD from the University of Zululand and Personnel Management and Training Diploma
from the Damelin Institute.
.

Nkosinathi Nhleko ɀBoard Member
Nkosinathi Nhleko is the Deputy and Acting City Manager of uMhlathuze Municipality. He holds a National
Diploma in Labour Law from the Graduate Institute of Management Technology(UK). He has worked as
Branch and General Secretary for the Transport and General Workers Union. He has also served in
Parliament in numerous portfolios such as Member Parliament, Chair Portfolio Committee Public Service &
Administration, Chief Whip Parliament, House Chairperson National Assembly and KZN Provincial
Commissioner for Correctional Services
.
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Dr Raymond Ngcobo ɀBoard Member
DrRaymondNgcobo,holdsadoctoraldegreeinIndustrial,OrganizationalandLabourStudiesfromUKZN.
Heis theDeputyDirectorGeneralforIndustrialDevelopmentandBusinessRegulationsin theKZN
DepartmentofEconomicDevelopmentandTourism. HiscareerpathincludesworkingfortheUniversityof
Natal³sDepartmentofSociology,theRegionalCoordinatorfortheKwaZulu-NatalEconomicCouncil(which
laterbecame·Trade&InvestmentKwaZulu-Natal).HeheldtheGeneralManager³spositionattheDTIwhere
hewasHeadoftheStrategicCompetitivenessUnitintheEnterpriseandIndustryDevelopment



Mr Sipho Shabalala
Chairman, Richards Bay Industrial
Development Zone

IntroductionandBackground
OnbehalfoftheBoard,I wouldliketo
reporton the performanceof the
RichardsBayIndustrialDevelopment
Zone(RBIDZ). Thepastyearhasbeen
one of both transformationand
consolidationas we embarkon an
excitingnewchapterin the RBIDZ
fruition,anageofimplementation. South
Africa is on a multibillion-rand
developmentdrivetoremedytheskewed
implementationof infrastructure,andto
meetthedemandsofagrowingeconomy
and population. The government's
multibillionrandbudgetannouncedin
2009to upgradeand buildnew
infrastructureis setto bea powerful
growthdriver for South Africa's
constructionindustry,andinfrastructure
spendingplansareattractinggrowing
interestfromtheinvestmentcommunity.

Withthefinancialcrisisofthelastyear
wreakinghavocon globalfinancial
markets,this has certainlyaffected
adverselyGovernmenttargets,which
includesamongothers,reductionof
employmentby halfin 2014, poverty
eliminationandothersocialillsravaging
ourpeople. The2010willlikelybea
yearof recoveryfor a numberof
manufacturingsectorsparticularlythose
thatsufferedprofoundlyasa resultof
globaleconomiccrisis,althoughsome
doubtremainsabouttherobustnessof
theworldrecovery.

As theentireGovernmentmachinery
enteraperiodfocusedextraordinarilyon
growthandservicedelivery,theRBIDZ
hasturneditsattentiontothechallenges
andopportunitieswhichlieaheadasa
resultoftheGovernmentrenewedfocus
ondevelopment,inparticulartheroleof
parastatals. ThisrequirestheRBIDZto
stayputwitha muchmoreaugmented
focusonkeydevelopmentsdomestically
andabroad.

TheGovernmentofSouthAfricahasin
thepastcourtedforeigndirectinvestment
inareasthatneedinfrastructure,where
foreigncompaniesoftenbuild,ownand
operatefacilities,manufacturingaswell
asservices. TheIndustrialdevelopment

Zone(IDZ)programmeisaimedatgiving
impetusto thelocationof bothforeign
facilitatingthemovementofgoods. Asa
consequencethe competitivenessof
SouthAfricanenterprisesthatareexport-
orientedisenhanced.
Facilitation of Investment in 
Key Manufacturing Sectors
TheGovernmentof KwaZuluNatalis
vigorouslypursuinginvestmentand
facilitatingcross-borderinvestmentflows
inlinewiththecountry³smacroeconomic
policyobjectives. TheRBIDZ,asoneof
thecriticalimplementingagenciesinthe
Province,has within this period
positioneditselfasabeneficiarytothese
effortsthatmayseeinvestmentsof
approximatelyR100millionin thenext
financialyear.

TheRBIDZhasincollaborationwiththe
CityofUmhlathuzeaswellasTrade&
InvestmentKwaZuluNatal,developeda
soundinvestmentfacilitationprogramme
whichguaranteesthatall investment
requestsaredealtwithprofessionally,
expeditiouslyandfairly. Throughthis
processall enquiriesare screened
quicklyandinvestorsandtheRBIDZalike
canwithinacceptabletimeperiodsgive
eachotheranswers. Thisinourviewwill
contributepositivelytotheeaseofdoing
businessinKwaZuluNatal. TheBoard
expectsthesedevelopmentstoopenup
opportunitiesandnewdoorsfor the
RBIDZgoingforward.

Environment
TheRBIDZactivitiesarefundamentally
linkedtothepristinenaturalhabitatthatit
is locatedwithin. The purposeof
industrialdevelopmentofanyregionisto
provideopportunitiesofbetterlivingand
employmentof the people. While
industrialdevelopmentalmostinevitably
createsmoreemploymentintheregion,
thepossibilitiesofnegativeeffectsonthe
environmentalsoincreasesif these
environmentalthreatsarenotcontained
or mitigated. Thusthereoccursa
situationin whichmaterialgoods
increasesbut the qualityof life
deteriorates.

The RBIDZ has in 
collaboration with the City 

of Umhlathuzeas 

well as Trade & Investment 
KwaZulu Natal, developed a 

sound investment 
facilitation 
programme which 
guarantees that all 

investment requests are 
dealt with professionally, 
expeditiously and fairly. 
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Unlikeinthepast,whereenvironmental
aspectsof industrialdevelopmentwere
usuallytakenfor granted,as it was
believedthatthiswasalmostinevitable
andalmostnecessaryfortheeconomic
development,theRBIDZhastakena
consciousdecisionthatenvironmental
compliancewillbecomeoneofthevital
areasfordelivery. ThereforetheBoardis
lookingat creatingan environmental
sustainabilitycommitteeto assessand
identifythe mostseriousrisksour
operationsmayhaveontheenvironment
anddevelopactionplansto minimise
theserisks. Wearecontinuallyadjusting
operationsandbusinesspracticesinan
effortto reducingourimpacton the
environment.
FinancialSustainability
Financialself-sufficiencyremainsthe
ultimateobjectiveof all theindustrial
developmentzonesinSouthAfrica. The
IDZgrantisinprinciplefora threeyear
periodand subjectto satisfactory
compliancewithIDZtermsandconditions
of support. The short-mediumterm
objectiveofthegrantistohelpIDZ³sto
becomeself-reliant and eventually
capableof independentlytaketheIDZ
forward.Nevertheless,theabsenceofthe
IDZActcreatesapolicyloophole,which
in thepasthasledto theRBIDZnot
gettingadequateandpredictablefunding
toputtherequiredinfrastructureinplace,
whichhas becomethe significant
determinantofinvestment. Elsewherein
theworld,theequivalentof IDZsi.e.
ExportProcessingZones,Special
EconomicZonesetclargelysourcetheir
fundingthroughGovernmentsupport,
mostoftenin theearlystagesofzone
development. TheRBIDZis gratefulto
theDepartmentof TradeandIndustry
andtheGovernmentofKwaZuluNatalfor
havingbeensupportivein creatinga
statutoryfundingstreamthathasallowed
theRBIDZtoputthebasicinfrastructure
inplace.

Financialsustainabilitywill become
increasinglyimportanttotheRBIDZinas
far as the operatingand capital
expenditureareconcerned.

Partnerships
TheBoardrecognisesthatpartnerships
are crucialin ensuringthatRBIDZ
activitiesmatchtheGovernment³sgrowth
plansintheyearsahead. Wecontinueto
buildonourcloserelationshipswithother
stakeholders,while extendingand
strengtheningRBIDZengagementinthe
broadergovernmentandbusinesssector.
DuringthisfinancialperiodtheRBIDZ
forgedclosertieswithits traditional
partnersbeingtheCityofUmhlathuze,
Transnet,ZululandChamberofBusiness
and Industry,UthunguluDistrict
Municipality,Departmentof Agriculture
andEnvironmentaswellasTrade&
InvestmentKZN.

Conclusion
Finally,onbehalfoftheBoardI wishto
thanktheMEC,Mr. MikeMabuyakhulu
forthesteadfastandexcellentsupporthe
hasextendedtotheRBIDZ. I wouldlike
tothankmyfellowboardmembersforthe
commitment,enthusiasmand ideas
throughoutthepastyear. I mustalsopay
tributetoMrIkeNxedlanaandallour
professionalstaff,whohadto contend
with additionaltasks given the
suspensions and subsequent
terminationsthattookplaceduringthe
year. WewelcomeournewExecutive
Managementwhohavenowassumed
dutyandwilltakethecompanyforwardin
the2010financialyear. Therearemany
challengesaheadwhichmust be
overcomebeforeourambitionsonthe
worldstagecanbe achieved. I am
convincedthatifwecontinuetoactasan
efficient,wellmanagedandunifiedbody
thenthereisnoreasonwhyourprogress
cannotbesustained.

CHAIRMAN³S REPORT

Sipho Shabalala
Chairman
Richards Bay Industrial Development Zone 
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Mr Ike Nxedlana
CEO, Richards Bay Industrial
Development Zone

TheRichardsBayIndustrialDevelopment
Zone(RBIDZ)Co (PTY) LTDwas
incorporatedin April2002as an
autonomousentityintendedtoadvance
thedevelopmentsandtheoperationof
theRBIDZProject. Theshareholderand
landsaleagreementsweresignedin
September2007, basedon345hectares
being bought from Umhlathuze
MunicipalitybyRichardsBayIDZ,ata
valueof R252 million; with the
shareholdingbeingfinalized,asfollows:

a) TheProvinceofKZNthroughIthala
DevelopmentFinanceCorpLimited
(Ithala): 60%- throughthepayment
of R151.2 millionfor60% of the
sharesin RichardsBayIDZ. The
fundingis forthcomingfromKZN
Department of Economic
Development&Tourism(DEDT).

b) UmhlathuzeMunicipality: 40% -
throughthenon-receiptofpayment
fortheremaining40%oftheland,
thatthenformedtheircontribution.

KEYSTRATEGICMATTERS
OperatorPermit
TheIDZoperatorpermitwasgrantedby
thedti in November2009withtwo
conditionsnamely;

ÅPopulatingthestructureoftheIDZand
thetimelineissixmonthsfromissueof
theoperatorpermit.

In addressingtheabove,theadverts
recruitingalltheseniormanagerswere
publishedintheprintmediainFebruary
andinterviewswereheldinMarch2010.
Allseniormanagerswillreportfordutyas
fromMay2010. Otherpersonnelwill
reportfordutyin thefollowingmonths
thereafter.

ÅSubmitSecurityVettingformsbyBoard
memberswithinthreemonthsof the
issueoftheoperatorpermit.

Thisconditionhasnotbeenmetasyet,
howeverallnecessarypreparationsare
underwayandthismatterwill be
addressedsoon.
BusinessPlan
TheBusinessPlan/ AnnualPerformance
Plan,RolloutPlanandplan

fortheutilisationofR68.4millionfromthe
dtiwereproducedin collaborationwith
CoegaDevelopmentCorporation. Both
planswereapprovedbytheboardon
10thDecember2009andthensubmitted
tothedti. TheRBIDZstartedpreparing
SupplyChainManagementprocessesin
ordertocommitfundstowardstheurgent
servicingofStageOneofPhase1A.

FundingAgreement
The BusinessPlanled to RBIDZ
concludingafundingagreementwiththe
dti,signedbetweenMrTumeloChipfupa,
DeputyDirectorGeneralat The
EnterpriseOrganisation(TEO)divisionof
thedti andMr IkeNxedlana,Chief
Executiveat RBIDZ. A sumofR68.4
millionwastransferreddirectlyto the
RBIDZ³sTrustaccount. Thefundsare
specificallyreservedfor capital
expenditureas pertheroll-outplan;
howevertherearefurtherconditionsthat
needtobeaddressedbeforethefunds
couldbeutilised:

ÅRestructuring of the Richards 
Bay   IDZ Board which is the 
competency of the 
shareholders particularly the 
Executive Authority. This 
matter will be addressed at the 
appropriate level.

ÅThe dti should have a 
representative as a signatory 
to the Trust account.

LandTransfer
Thetransferof thelandto RBIDZis
closerto finalisation. TheCompetition
Commissionhasindicatedinwritingthat
it wouldnotobjectto transactionbeen
concluded between uMhlathuze
Municipalityand RBDZ as the
CompetitionCommissiondoesnotregard
thistransactionasareportablematterin
termsoftheCompetitionAct. Thefunds
forthepaymentof thelandarewith
IthalaDevelopmentFinanceCorporation
andwouldbetransferredtoRBIDZinthe
nextfinancialyear.
CustomerControlAreaOperator
(CCAO)
RBIDZisintheprocessoflodgingan-

Three of the potential 
investors,including two 

expansions, will commence 
the Environmental Impact 
Assessment (EIA) process 

immediately. Depending on 
the outcomes of these 

exercises this could lead to an 

injection ofR150 
million into the IDZ pot in 

the next financial year.

CEO³S REPORT
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applicationwithSouthAfricanRevenue
Services(SARS)toberegisteredasa
CustomsControlAreaOperatoraswell
asanimporterandexporter. Thisissue
willbetabledbeforetheBoardandupon
approvalbothapplicationswillbelodged.

PublicEntityStatus
TheMECforEconomicDevelopments
andTourismhasadvisedtheRBIDZto
applyforregistrationasa publicentity
and this processof registrationis
underway. Thedecisionwouldresultin
RBIDZbeinga Publicentityreporting
directlytotheProvincialGovernmentof
KwaZuluNatalviatheDepartmentof
EconomicDevelopmentandTourism.

Theregistrationasa publicentitywill
alsoaddressmattersandchallengesthat
includeinteralia,the tax exemption
statusof theorganisationasit willbe
registeredasa ProvincialGovernment
entityinthePublicFinanceManagement
Act. uMhlathuzeMunicipalitycurrently
holds40%shareholdinginRBIDZ. The
localMunicipalityshareholdingisvalued
atR100.8 millionbasedonthesigned
shareholdersagreement.

InvestmentAttraction
Inthewakeoftheglobaleconomiccrisis
countriesaroundthe world are
scramblingfornewsourcesofinvestment
capital. Likemanyothercountries,South
Africa³snetforeigninvestmentsuffereda
sharpdeclineduringthisfinancialyear.
Investmentsinmanufacturingandother
economicsectorswerealmostnon-
existent. Themanufacturingsectorin
particulardeclinedsubstantially,including
other attractivesectorssuch as
telecommunicationsand financial
business.

Duringthefirsthalfof2008developing
economiesincludingSouthAfrica,
weatheredeconomiccrisisbetterthan
developedcountries. Economicgrowth
remainedrobustlargelyasa resultof
highcommodityprices. However,due
interconnectednessandourdependency
on developedcountriesfor tradeour
economieswereultimatelyboundto
suffer. SouthAfrica'seconomyfirst
registerednegativeeconomicgrowthin
thefourthquarterof2008- breakingan
11-yearrunofpositivegrowth.

Theslumpinthemanufacturingactivity
ledtoreducedoutputandunemployment
fellsharplyespeciallyin ourProvince
whereit surpassedone hundred
thousandmark.

InthemidstofitalltheRBIDZmanaged
toengageahandfulofinvestors. During
thefinancialperiodtheRBIDZcourted
investmentacrossthe spectrumof
sectorssuchas aluminium,forestry,
chemicals,steelandotherindustrial
projectswithan estimatedR2 billion
worthof investment. Thisincludesthe
expansionof thetwowellestablished
outfitsalreadyoperatingintheIDZ.Three
of thepotentialinvestors,includingtwo
expansions,will commencethe
EnvironmentalImpactAssessment(EIA)
processimmediately. Dependingonthe
outcomesof theseexercisesthiscould
leadtoaninjectionofR150millioninto
theIDZpotinthenextfinancialyear.

Leadingthepackinthecountriestohave
demonstratedappetiteto investin the
RBIDZareIndia,followedby China,
DubaiandSouthKoreatomentionbut
thefew. Thisdoesnotonlyaugerswell
forSouthAfricabutthesearehighquality
investmentswithconsiderablepotentialto
help the Governmentovercomeits
socioeconomicchallengesasspeltoutin
theGovernmentProgrammeofAction. In
collaborationwith otherstakeholders
such as Umhlathuze,Tradeand
InvestmentKZNaswellasDepartmentof
TradeandIndustrytheRBIDZisstepping
upeffortstowoooverseasinvestorsin
exportorientedsectorsthat creates
sustainableemployment. TheRBIDZis
furtherexploringinitiativesofworkingwith
otherlocalfinancialintermediariesto
prioritiseandmakesurethatnotonly
overseasinvestorsbenefitfromtheIDZ
programmebutalsodomesticinvestors.
BusinessOutlook
IndustrialDevelopmentZones(IDZs)in
generalhavea mammothtaskof
attractingbothforeignandlocalinvestors
to establishindustriesin special
demarcatedindustrialzones. Even
thoughthezoneisdeclaredasadistinct
areaforestablishingindustriesthatare
exportledandhavetheabilitytocreate
jobs: thatdoesnotprecludecompliance
withallenvironmentalprocesses

andlegislation. Tothisend,theRichards
Bay IndustrialDevelopmentZone
(RBIDZ)isnotexempt.

In retrospectIDZsideallyneedto be
declaredas suchonlyafternational
governmenthas ruled out all
environmentalconstraintsin thearea
concerned.Experiencehastaughtusthat
conductingenvironmentalassessments
andimpactstudiesis costlyandtime
consuming,theseprocessesextendthe
leadtimein attractinginvestorsto the
zone. Accordinglysuchdelaysplacean
insurmountablepressureon the IDZ
personnelto develop,operateand
sustainthefledglingventure,particularly
whenthefundingcriterionis notpre-
defined. IDZownershipisanothermatter
thatneedsurgentattentionandreview. In
thecaseoftheRBIDZ,dualownership
andmultiplereportinglinesneedtobe
re-visited.

Presently,inSouthAfricathereisnoIDZ
policyandthereforeno definedIDZ
fundingplanandcriteriathatisaligned
withthedevelopmentalstagesoftheIDZ.
Theattitudeof nationalgovernment
towardsfundingofIDZsparticularlythe
RBIDZhasbeeninformedtoa greater
extentbytheentity³spoorperformance.
Unfortunatelythatyardstickgivesa
constrictedpictureoftherealchallenges
involvedindevelopingandoperatingan
industrialdevelopmentzone. Suchan
attitudeexacerbatesthe strife in
developingtheIDZandcontinuesto
impactnegativelyontheperformanceof
theRBIDZ.

Theglobaleconomicdownturnadversely
affectedthe RBIDZprospectsof
attractingforeigndirectinvestmenttothe
zone.Theunresolvedelectricitycrisishas
erodedthe country³scompetitive
advantageof providingelectricityat
reasonableprices. In manufacturing
electricityisoneofthekeyresourcesthat
determinetherateatwhichtheleadsare
convertedintoinvestmentdecisions.

It isnotallgloomanddoom,hostingthe
soccerworldcupwill resuscitatethe
enthusiasmthatKwaZuluNatalis an
investmentdestinationofchoice

CONCLUSION
TheRBIDZhasandstillremainsthe-

CEO³S REPORT (CONTINUED)
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mostunderfundedIDZ. Allphasesfrom
1Ato1Farewithoutbasicinfrastructure,
andthisis thepivotaldeterminantof
investment. Therearenumerousreasons
why the RBIDZhas,comparatively
speaking,failedto attractnewforeign
investmentswiththemainonebeing
inadequatefunding,lack of basic
infrastructure,shortageof human
resourcesandthedelayinthetransferof
IDZlandfromCityofuMhlathuze.

Toovercomethesechallengessupportis
neededfrom the relevantkey
stakeholdersforfunding,sothatatleast
theBulkInfrastructurecanbe putin
placetimeously,aheadof theinvestors
seekingto establishthemselveswithin
theIDZ. In thenewfinancialyearthe
staffcomponentwillbeamplifiedandthe
StrategicBusinessUnits will be
established.

MayI endbythankingthefollowingfew
officialswhomI workedwithinachieving
theobjectivesoftheorganisationduring
thisfinancialyear. TheseareMrMohlomi
Nkopane,MsZiningiMkhizeandMs
BiancaPerry.

CEO³S REPORT (CONTINUED)

Ike Nxedlana
Chief Executive Officer
Richards Bay Industrial Development Zone 
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Industrial Development Zones (IDZs) in general have a mammoth task of 
attracting both foreign and local investors to establish industries in special 
demarcated industrial zones
-Mr Ike Nxedlana, CEO, RBIDZ 
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
STATEMENT OF RESPONSIBILITY BY DIRECTORS
FINANCIALSTATEMENTS
TheannualfinancialstatementshavebeenpreparedbymanagementinaccordancewithSouthAfricanStatementsofGenerallyAccepted
AccountingPracticeandinthemannerrequiredbytheSouthAfricanCompaniesAct. Theyarebasedonappropriateaccountingpolicies,
whichhavebeenconsistentlyappliedandwhicharesupportedbyreasonableandprudentjudgmentsandestimates.

Thedirectorsareresponsibleforthepreparationofannualfinancialstatementsthatfairlypresentthestateofaffairsandtheresultsofthe
company. Theexternalauditorsareresponsibleforindependentlyauditingandreportingontheseannualfinancialstatements,in
conformitywithInternationalStandardsonAuditing.

INTERNALCONTROLS
Theboardofdirectorsisresponsibleforthecompany³ssystemsofinternalcontrol. Thesesystemsaredesignedtoprovidereasonable,
butnotabsoluteassuranceastotheintegrityandreliabilityofthefinancialstatementsandtosafeguardandmaintainaccountabilityofits
assetsandtodetectandminimisesignificantfraud,potentialliability,lossandmaterialmisstatementwhilecomplyingwithapplicablelaws
andregulations. Thecontrolsconcentrateoncriticalriskareas. Theseareasareidentifiedbyoperationalmanagementandaremonitored
bythedirectors. Allcontrolsrelatingtothecriticalriskareasarecloselymonitoredandsubjecttointernalaudit. Nothinghascometothe
attentionofthedirectorstoindicatethatamaterialbreakdowninthecontrolswithinthecompanyhasoccurredduringtheyear.

PERFORMANCEMANAGEMENT
ThecompanyreportsonitsownperformanceagainstpredeterminedobjectivesinaccordancewiththePublicFinanceManagementAct
29of1999asamended. Theperformanceofthecompanyisincludedintheperformancemanagementsystemoftheholdingcompany
howeverthedirectorswillimplementindependentsystemsin thenewfinancialyearto co-ordinatethereportingof performance
informationonaquarterlybasis.
Thefinancialstatementssetoutonpages22to38, whichhavebeenpreparedonthegoingconcernbasis,wereapprovedbytheboard
ofdirectorsandsignedonitsbehalfby:

30/08/2010
................................... ...........................................
DIRECTOR DATE
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CORPORATE GOVERNANCE
INTRODUCTION
CorporateGovernanceisconcernedwithorganisationalarrangementwhichhavebeenestablishedtoprovideanappropriatesetofchecks
andbalanceswithinwhichtheBoardandstaffofthecompanyoperate. Theboardrecognisestheneedtoconductthebusinessofthe
companywiththehighestdegreeofintegrityandinfullcompliancewithgenerallyacceptedcorporategovernancepractisesandthe
principlesofopenness,accountabilityandintegritywhichflowfromthesepractices.

STAKEHOLDERS
Theboardrecognisestheinterestofallstakeholdersin thecompany,includingsuppliers,government,theshareholders,potential
investorsintheRichardsBayIndustrialDevelopmentZone,existingindustryintheareaandthelocalcommunity,thelatterhavinga
particularstakeinthejobswhichinvestorsintheindustrialdevelopmentzonecancreateandtheeconomicbenefitofthese.

THEBOARD
Intermsofashareholderagreement,theboardconsistsofninedirectors,fiveappointedbyIthalaDevelopmentFinanceCorporationand
fourbytheuMhlathuzeMunicipality. Theboardisresponsibleforoversightofoperationalperformanceandmanagementaswellas
determiningstrategicdirectionandpolicyandmeetsquarterly. WhiletheBoardhasaCharter,thisistobeupgradedinthenewyearto
takeintoaccountthelatestdevelopmentsincorporategovernance,takingintoaccounttheKingIIIReportonCorporateGovernance.

BOARDCOMMITTEES

AuditandRiskCommittee
InaccordancewithboththePublicFinanceManagementAct,1999andtheKingII,theBoardhasestablishedanAuditandRisk
Committee.TheChairofthisCommitteeisindependent.AllmembersoftheAuditandRiskCommitteearefinanciallyliterate.Bothinternal
andexternalauditorshaveaccesstotheAuditandRiskCommittee. TheCharteroftheCommitteeisbeingreviewed. Onanoperational
level,internalauditreportstotheAuditandRiskCommittee.

ThefunctionsoftheAuditandRiskCommitteearethereviewoftheAnnualfinancialstatements,thereviewoftheeffectivenessof
internalcontrols,anevaluationoftherisksassociatedwiththeoperationsofthecompany,theevaluationofriskmanagementsystems
andconsiderationof,andrecommendationsofimprovementsresultingfromthefindingsoftheinternalauditors.

HRandRemunerationCommittee
TheBoardhasalsoestablishedaremunerationCommitteetoestablishandmaintaintheremunerationpolicyandadviseonpayschemes.

RISKMANAGEMENT
Inasfarasthecompanypreviouslyhadaverysmallstaffcomponentit didnotmaintainitsownriskmanagementsystemsbutwas
incorporatedwithintheriskmanagementsystemsofIthalaDevelopmentFinanceCorporation,therisksofthecompanybeingincorporated
withinIthala³sriskregisters.Subsequenttoyearendthecompanyhasputinplaceitsownindividualriskmanagementsystem.

Thereisanadequatesystemofcontrolinplacetomitigatesignificantriskstothecompanytoanacceptablelevel. Thesystemofinternal
controlisdesignedtomanagetheriskoffailureandmaximiseopportunitiestoachievebusinesssuccess. Assuch,thesystemprovides
reasonable,ratherthanabsolute,assurance.

Whiletheboardissatisfiedthat,inthelightofthecompanyutilisingIthala³sriskmanagementprocesses,adequatesystemswereinplace,
itiscommittedtoongoingimprovementinthisarea.
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CORPORATE GOVERNANCE (CONTINUED)

INTERNALAUDIT
ThecompanymakesuseoftheinternalauditdepartmentofIthala,inaccordancewiththePublicFinanceManagementAct,1999. The
internalauditisunderthecontrolanddirectionoftheAuditandRiskCommitteeandreportsatthehighestlevelofauthorityandatall
AuditandRiskCommitteemeetings.

Theinternalauditfunctionprovidesanindependent,objectiveappraisalof theriskmanagementprocesses,internalcontrolsand
governanceprocesses.

Name Board
(4 meetings)

Audit and Risk Committee
(2 meetings)

HR and Remuneration
(1 meeting)

Capacity Attendance Capacity Attendance Capacity Attendance

Mr DSD ShabalalaChairperson 3

Mr ZA Gwala1 Member 2 Member 1

Dr AW Heyneke Member 2

Mr BV Khumalo Member 2

Mayor IZ Mnqayi Member 1

Clr. CQ MadlophaMember 3

Clr. EF Mbatha Member 4 Member 1

DrMRB Ngcobo2 Member 4 Member 1 Member

Mr NP Nhleko3 Member 1 Member 1

Mr I Nxedlana CEO 4 CEO 1 CEO 1

Ms L Mthembu Chair 2

MrMKunene Member 2

Mr K Naidoo Member 2

1. Appointed to Audit & Risk Committee to replace Dr Ngcobo
2. Until September 2009
3. Board member from December 2009. Prior to this external member of HR and Remuneration Committee
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF AUDIT AND RISK COMMITTEE 

17

REPORT OF THE AUDIT AND RISK COMMITTEE OF THE BOARD IN TERMS OF REGULATION 
27.1.10 (B) AND (C) OF THE PUBLIC FINANCE MANAGEMENT ACT OF 1999
Inmeetingitsresponsibilitiesandinexecutingitsduties,theAuditandRiskCommitteeisrequiredtoconsidertheadequacyandeffectiveness
oftheRBIDZ³sinternalcontrols. Inthisregard,theAuditandRiskCommitteehasduringthepastfinancialyear,interalia:

ÅReviewedtheactivitiesoftheinternalauditfunctiontodeterminetheeffectivenessthereofandtoensurethatnounjustified
restrictionsor limitationsweremade;

ÅReviewedinternalauditreports,includingtheresponseofmanagementtoissuesraisedtherein;

ÅReviewedtheexternalauditorsreportincludingissuesarisingoutoftheexternalaudit;

ÅReviewedtheoperationaleffectivenessoftheRBIDZ³spolicies,systemsandprocedures;

ÅReviewedsignificantcasesofmisconductorfraudoranyotherunethicalactivitybyemployeesoftheRBIDZ

ÅReviewedtheeffectivenessofthesystemformonitoringcompliancewithlawsandregulations;

ÅReviewedthequalityofthefinancialinformation; and

ÅReviewedtheannualreportandfinancialstatements.

Basedontheoutcomeofsuchreviewsandinformationprovidedbymanagement,weareoftheopinionthattheinternalcontrolsoftheRBIDZ
operatedeffectivelythroughouttheyearunderreview.Exceptforinstancesofinternalcontroldeficienciesuncovered,byInternalAudit,External
AuditandthemanagementtheAuditandRiskCommittee,hasassessedtheremedialactionsimplementedbymanagementtosafeguardthe
assetsofthecompany,andissatisfiedwiththeadequacyofactiontaken; theseactionsaremonitoredineachmeetingoftheAuditandRisk
Committee.

Followingourreviewoffinancialstatementsfortheyearended31March2010, it isouropinionthat,inallmaterialrespects,theycomplywith
therelevantprovisionsofthePublicFinanceManagementAct,1999asamended,andSouthAfricanStatementsofGenerallyAccepted
AccountingPracticeandthattheyfairlypresenttheresultsoftheoperations,cashflowandfinancialpositionoftheRBIDZ.

OnbehalfoftheAuditandRiskCommitteeChairperson

2010/08/30
ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦΦΦ ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦ

MR KUMARAN NAIDOO DATE
MEMBER: AUDIT AND RISK COMMITTEE
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REPORT OF INDEPENDENT AUDITORS TO THE  MEMBERS OF  
RICHARDS BAY IDZ (PROPRIETARY) LIMITED (CONTINUED)

OPINION
Inouropinion,thefinancialstatementspresentfairly,inallmaterialrespects,thefinancialpositionofRichardsBayIDZ(Proprietary)
Limitedfortheyearended31March2010, anditsfinancialperformanceanditscashflowsfortheyearthenendedareprepared,in
accordancewiththeSouthAfricanStatementsofGenerallyAcceptedAccountingPracticeandinthemannerrequiredbythePublic
FinanceManagementActandtheCompaniesActofSouthAfrica.

EMPHASISOFMATTER
Wedrawattentiontothematterbelow.Ouropinionisnotmodifiedinrespectofthismatter:

Thedirectorsreportonpage21indicatesthatRichardsBayIDZ(Pty)LimitedincurredanetlossofR7583(2009:R2138629)duringthe
yearended31March2010and,asofthatdate,theentity³stotalliabilitiesexceededitstotalassetsbyR2850370(2009: 2842787).
Theseconditionsassetforthinthedirectorsreport,indicatetheexistenceofamaterialuncertaintythatmaycastsignificantdoubtonthe
entity³sabilitytooperateasagoingconcern.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
IntermsofthePAAofSouthAfricaandGeneralnotice1570of2009, issuedinGovernmentGazetteNo.32758of27November2009we
includebelowourfindingsonthereportonpredeterminedobjectives,compliancewiththePFMA,CompaniesActandfinancial
management(internalcontrol).

FINDINGS
Predeterminedobjectives
TheAccountingauthoritydidnotensurethatRichardsBayIDZ(Pty)Limitedmaintainsaneffective,efficient,andtransparentsystemof
internalcontrolregardingperformancemanagement,whichdescribeandrepresenthowtheentity³sprocessesofperformanceplanning,
monitoring,measurement,reviewandreportingwereconducted,organisedandmanagedasrequiredintermsofsection51(1)(a)(i)ofthe
PublicFinanceManagementAct.

Compliancewithlawsandregulation
Nomatterstoreport

INTERNALCONTROL
Weconsideredinternalcontrolrelevanttoourauditofthefinancialstatementsandthereportonpredeterminedobjectivesandcompliance
withthePublicFinanceManagementActandCompaniesAct,butnotforthepurposesofexpressinganopinionontheeffectivenessof
internalcontrol. Themattersreportedwithinthemanagementreportarelimitedtothedeficienciesidentifiedduringtheaudit.

OTHERREPORTS
Nomatterstoreport
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF DIRECTORS
Thedirectorshavepleasureinpresentingtheirreportontheactivitiesofthecompanyfortheyearended31March2010.

NATUREOFBUSINESSANDOPERATIONS
RichardsBayIndustrialDevelopmentZoneCompany(Proprietary)Limitedwasformedtoundertakethedevelopmentofindustriallandin
theRichardsBayarea.

FINANCIALRESULTS
Theresultsfortheyeararereflectedintheincomestatementsetoutonpage23.

SHARECAPITAL
RichardsBayIndustrialDevelopmentZoneCompany(Proprietary)Limitedhas1000authorisedand

issuedsharecapital. Thesharecapitalisasfollows:

600 Shares: IthalaDevelopmentFinanceCorporationLimited

400 Shares: CityofUmhlathuzeMunicipality

HOLDINGCOMPANY
TheholdingcompanyisIthalaDevelopmentFinanceCorporationLimited,acompanyincorporatedintheRepublicofSouthAfrica. The
ultimateshareholderistheKwaZuluNatalDepartmentofEconomicDevelopmentandTourism.

DIRECTORATE

AUDITORS
SizweNtsalubaVSP
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DIRECTORATE DIRECTORTYPE DATE OF APPOINTMENT

Mr DSD Shabalala Chairperson 13/2/2009

Dr R Ngcobo Director 13/2/2009

Mr Z Gwala Director 13/2/2009

Mr V Khumalo Director 13/2/2009

Mayor Z Mnqayi Director 11/6/2008

Clr. C Madlopha Director 11/6/2008

Dr A W Heyneke Director 11/6/2008

Mr EF Mbatha Director 23/06/2008

Mr Nkosinathi Nhleko Director 01/10/2009

Mr I Nxedlana Chief Executive Officer 1/4/2008
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
REPORT OF DIRECTORS (CONTINUED)

SECRETARY
ThecompanysecretaryandtimetronsareperformedbythegroupsecretaryofIthalaDevelopment

FinanceCorporationLimited

Businessaddress: Postaladdress:

SiteV1317 POBox2801

Unit19 DURBAN

Umlazi 4000

4066

GOINGCONCERN
TheCompany³scurrentliabilitiesexceededitstotalassetsbyR2850370fortheyearended31March2010. Theseconditionsindicatethe
existenceofanuncertaintywhichmaycastsignificantdoubtabouttheCompany³sabilitytocontinueasagoingconcern. However,the
DirectorshaverecordedthattheyhavereasonableexpectationthattheCompanywillbefundedbygovernmentandhence,havetheability
tocontinueitsoperationsfortheforeseeablefuture.

SUBSEQUENTEVENTS
On16June2010, theMECadvisedtheCorporationthattheRichardsBayIndustrialDevelopmentZoneCompany(Pty)Limitedistobe
convertedtoanindependentpublicentityandwillthusceasetobeasubsidiaryoftheCorporation.
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
BALANCE SHEET AS AT 31 MARCH 2010

2010 2009

ASSETS NOTES R R

Non-current assets

Property, plant and equipment 3 111,179 126,122

Current assets 136,501,624 74,394,753

Accounts receivable 4 57, 467,865 55,812,083 

Cash and cash equivalents 5 77,769,676 18,378,340 

Deferred taxation 6 196,748 204,330 

South African Revenue Service ïVAT 1,067,335 -

Total assets 136,612,803 74,520,875

EQUITY AND LIABILITIES

Capital and reserves (2,850,370) (2,842,787) 

Share capital 7 1,000 1,000 

Accumulated loss (2,851,370) (2,843,787) 

Current liabilities 139,463,173 77,363,662

Deferred income 8 71,662,752 15,838,595

Accounts payable 9 8,030,073 3,576,129 

Taxation payable - 269,290 

South African Revenue Service ïVAT - 2,699,220 

Holding company - current account 10 59,770,348 54,980,428 

Total equity and liabilities 136,612,803 74,520,875 
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
INCOME STATEMENT  
FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Notes R R

Grants received 11 7,593,221 -

Other income - 2,000 

Operating expenses (10,132,556) (8,259,966) 

Loss from operations 12 (2,539,335) (8,257,966) 

Investment income 2,539,335 6,469,289 

Loss before taxation - (1,788,677) 

Taxation 13 (7,583) (349,952) 

Loss for the year (7,583) (2,138,629) 
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 MARCH 2010

Share capital  
Accumulated

Loss 
Total

R R R

Balance at 01 April 2009 100 (705,158) (705,058) 

Shares issued 900 - 900

Loss for the year - (2,138,629) (2,138,629) 

Balance at 31 March 2009 1,000 (2 ,843,787) (2,842,787) 

Loss for the year - (7 583) (7,583) 

Balance at 31 March 2010 1,000 (2,851,370) (2,850,370) 
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
CASH FLOW STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Notes
R R

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash receipts from customers 5,937,439 14,394,196 

Cash paid to suppliers and employees (9,107,762) (5,357,541)

Cash (utilised) / generated in operations 14.1 (3,170,323) 9,036,655 

Taxation paid (269,290) -

Finance income 2,539,335 6,469,289 

Net cash flows from operating activities (900,278) 15,505,943 

CASH FLOWS FROM INVESTING ACTIVITIES (322,461) (141,837) 

Additions to Property, Plant and Equipment (322,461)   (141,837) 

CASH FLOWS FROM FINANCING ACTIVITIES 60,614,077 3,014,234

Grants applied - (325,600) 

Net loans raised/(repaid) 60,614,077 3,339,834 

Net increase in cash and cash equivalents 59,391,337 18,378,340 

Cash and cash equivalents at beginning of year 18,378,340 -

Cash and cash equivalents at end of year 77,769,676 18,378,340 
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010
1. ACCOUNTINGPOLICIES
1.1BASISOFPREPARATION
Statementofcompliance
TheannualfinancialstatementshavebeenpreparedinaccordancewiththeSouthAfricanStatementsofGenerallyAcceptedAccounting
Practice.

Basisofmeasurement
Thefinancialstatementshavebeenpreparedonagoingconcernbasisutilisingthehistoricalcostconceptexceptforfinancialinstruments
atfairvaluethroughprofitorloss,whicharemeasuredatfairvalue.

Useofestimatesandjudgement
Thepreparationoffinancialstatementsrequiresmanagementtomakejudgements,estimatesandassumptionsthataffecttheapplicationof
accountingpoliciesandreportedamountsofasset,liabilities,incomeandexpenses. Thesealsoconcernthefutureandwillthusaffectthe
reportedamountsofassetsandliabilitieswithinthenextfinancialyear. Theresultingaccountingestimateswill,bydefinition,seldomequal
therelatedactualresults.

Theestimatesandassociatedassumptionsarebasedonhistoricalexperienceandvariousotherfactorsthatarebelievedtobereasonable
underthecircumstances,theresultsofwhichformthebasisofmakingthejudgementsaboutcarryingvaluesofassetsandliabilitiesthat
arenotreadilyapparentfromothersources. Theestimatesandunderlyingassumptionsarereviewedonanongoingbasis. Revisionsto
accountingestimatesarerecognisedintheperiodinwhichtheestimateisrevisedandfutureperiods³revisionsaffectbothcurrentand
futureperiods.

CriticalAccountingEstimatesandAssumptions
Theestimatesandassumptionsthathaveasignificantriskofcausingamaterialadjustmenttothecarryingamountofassetsandliabilities
withinthenextfinancialyearrelatetocreditimpairmentlossesonloansandreceivables,aswellasimpairmentlossesoninvestment
property. Duringtheperiodunderreview,therewerenootherareasinvolvingahigherdegreeofjudgmentorcomplexity,orareaswhere
assumptionsandestimatesaresignificanttothefinancialstatements.

ComparativeFigures
Wherenecessarycomparativefigureshavebeenadjustedtoconformwithchangesinpresentationinthecurrentyear.

SignificantAccountingPolicies
Exceptasdescribedotherwise, theaccountingpoliciessetoutbelowhavebeenappliedconsistentlytoallperiodspresentedinthese
financialstatements.
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (CONTINUED)

1.2INTANGIBLEASSETS
Intangibleassets,otherthangoodwill(refertobasisofconsolidationpolicyabove),arerecognisedif it isprobablethatfutureeconomic
benefitswillflowtotheentityfromtheintangibleassetsandthecostsoftheintangibleassetscanbereliablymeasured.

Intangibleassetscompriseseparatelyidentifiableintangibleitemsarisingfrombusinesscombinations,computersoftwarelicensesandother
intangibleassets. Intangibleassetsarerecognisedatcost. Thecostofanintangibleassetacquiredinabusinesscombinationisitsfair
valueatthedateofacquisition. Intangibleassetswithadefiniteusefullifeareamortisedusingthestraight-linemethodovertheiruseful
economiclife,generallynotexceeding20years. Intangibleassetswithanindefinitelifearenotamortised. Ateachdateoftheconsolidated
statementoffinancialposition,intangibleassetsarereviewedforindicationsof impairmentorchangesinestimatedfutureeconomic
benefits. If suchindicationsexist,theintangibleassetsareanalysedtoassesswhethertheircarryingamountisfullyrecoverable. An
impairmentlossisrecognizedifthecarryingamountexceedstherecoverableamount.

Intangibleassetswithanindefiniteusefullifearetestedannuallyforimpairmentandwheneverthereisanindicationthattheassetmaybe
impaired.

ComputerSoftwareAndLicences
Acquiredcomputersoftwareandlicensesarecapitalisedasassetsonthebasisofthecostsincurredtoacquireandbringthespecific
softwareintouse. Theseassetsareamortisedonastraight-linebasisovertheirestimatedeconomiclife. Capitalisedcomputersoftwareis
carriedatcostlessaccumulatedamortisationandimpairmentlosses. Computersoftwareistestedannuallyforimpairmentorchangesin
estimatedfuturebenefits.

SystemDevelopmentCosts
Costsassociatedwithmaintainingcomputersoftwareprogrammesarerecognisedasanexpenseandwhenincurred. Directsoftware
developmentcoststhatenhancethebenefitsofcomputersoftwareprogramsandareclearlyassociatedwithanidentifiableandunique
softwaresystem,whichwillbecontrolledbytheGroupandhasaprobablebenefitexceedingoneyear,arerecognisedasintangibleassets.
Thesecostsareinitiallycapitalisedaswork-in-progressuptothedateofcompletionofprojectafterwhichtheassetistransferredto
computersoftwareandaccountedforasperthecomputersoftwareandlicensespolicy.

Managementreviewsthecarryingvalueofcapitalisedwork-in-progressonanannualbasis,irrespectiveofwhetherthereisanindicationof
impairment.Developmentcostsarerecognisedasintangibleassetswhenthefollowingcriteriaaremet:

ÅItistechnicallyfeasibletocompletethesoftwareproductsothatitwillbeavailableforuse;

ÅManagementintendstocompletethesoftwareproductanduseorsellit;

ÅThereisanabilitytouseorsellthesoftwareproduct;

ÅItcanbedemonstratedhowthesoftwareproductwillgenerateprobablefutureeconomicbenefits;

ÅInadequatetechnical,financialandotherresourcestocompletethedevelopmentandtouseorsellthesoftwareproductare
available; andtheexpenditureattributableto thesoftwareproductduringits developmentcanbereliablymeasured.
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (CONTINUED)

1.3PROPERTY,PLANTANDEQUIPMENT
Allproperty,plantandequipmentandcapitalworkinprogressisincludedatcost. Costincludesallcostsdirectlyattributabletobringingthe
assetstoworkingconditionfortheirintendeduse. Borrowingcostsarecapitalisedinrelationtoplantrequiringasubstantialperiodoftime
forpreparationforintendeduse.Buildings,infrastructure,plant,equipmentandvehiclesaredepreciatedonastraightlinebasisatratesthat
willreducethehistoricalcoststoestimatedresidualvaluesovertheanticipatedusefullivesoftheassets. Wherebuildingsareerectedon
leaseholdlandorlandheldunderapermissiontooccupycertificatewithafinitelife,thebuildingsaredepreciatedoverthedurationofthe
leaseorpermissiontooccupycertificate.

Property,plantandequipmentacquiredunderfinanceleasearrangementsarecapitalised. Suchassetsaredepreciatedonastraightline
basisatratesconsideredappropriatetoreducecapitalisedcosttoestimatedresidualvalueovertheanticipatedusefullivesoftheassets.
Leasefinancechargesareamortisedoverthedurationofthefinanceleasesusingtheeffectiveinterestratemethod. Propertiessubjectto
saleandlease-backtransactions,wheretheleaseisclassifiedasafinanceleaseandthevalueofthepropertyimplicitintheleaseishigher
thanthecarryingvalue,thecarryingvalueisnotadjustedandnogainisrecognised. Theresidualvalueofassetsistheestimatedamount
thattheentitywouldcurrentlyobtainfromdisposaloftheasset,afterdeductingtheestimatedcostsofdisposal,iftheassetwerealreadyat
theageandintheconditionexpectedattheendofitsusefullife. Areviewofresidualvalueisperformedatbalancesheetdateeachyear,
aswellasanadjustment,ifappropriate. Theassetsusefullivesarereviewedandadjustedifappropriate,ateachbalancesheetdate. The
anticipatedusefullivesoftheassetsareasfollows:

1.4INVENTORIESANDCONTRACTSINPROGRESS
Inventoriesaremeasuredatthelowerofcostornetrealisablevalue. Thecostofinventoriesisbasedonweightedaverageprinciple,and
includesexpenditureincurredinacquiring,convertingtheinventoriesandbringingthemtotheirpresentlocationandcondition. Inthecase
ofmanufacturedorconstructedinventoriesandworkinprogress,costsincludeanappropriateshareofproductionoverheadsbasedon
normaloperatingcapacity. Netrealisablevalueis theestimatedsellingpricein theordinarycauseofbusiness,lesstheestimated
completioncostsandsellingexpenses.

1.5GOVERNMENTGRANTS
Governmentgrantsarerecognisedwhenthereisreasonableassurancethattheentityhascompliedwiththeconditionsattachedtothe
grantandthatthegranthasbeenreceived.

Governmentgrantswhoseprimaryconditionisthattheentityshouldpurchase,constructoracquirenon·currentassetsaredeductedin
arrivingatthecarryingamountoftheassets.

Othergovernmentgrantsarerecognisedasincomeovertheperiodsnecessarytomatchthemwiththecostsforwhichtheyareintendedto
compensate,onasystematicbasis. Governmentgrantsthatarereceivableascompensationforexpensesorlossesalreadyincurredorfor
thepurposesofgivingimmediatefinancialsupporttotheentitywithnofuturerelatedcostarerecognisedinprofitorlossintheperiodin
whichtheyarereceived.

Governmentgrantsreceivedforspecificloansandadvancesprogrammesarerecognisedasincomewhenalltheconditionsofthegrant
havebeenfulfilledandthereisreasonableassurancethatthegrantwillbereceived.
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RICHARDS BAY INDUSTRIAL DEVELOPMENT ZONE COMPANY (PROPRIETARY) LIMITED
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (CONTINUED)

1.6OPERATINGLEASE
Assetsleasedbytheentityunderwhichalltherisksandbenefitsofownershipareeffectivelyretainedbythelesserareclassifiedas
operatingleases. Rentalspayableundertheoperatingleasesarechargedtoprofitorlossonastraightlinebasisoverthetermofthelease

1.7 DEFERRED TAX
Deferredtaxisprovided,usingtheliabilitymethod,foralltemporarydifferencesarisingbetweenthetaxbasesofassetsandliabilitiesand
theircarryingamountsforfinancialreportingpurposes. Deferredtaxassetsandliabilitiesshallbemeasuredatthetaxratesthatare
expectedtoapplytotheperiodwhentheassetisrealisedortheliabilityissettled,basedontaxrates(andtaxlaws)thathavebeen
enactedorsubstantivelyenactedbythebalancesheetdate.Deferredtaxassetsarerecognisedtotheextentthatitisprobablethattaxable
benefitswillbeavailableagainstwhichdeductibletemporarydifferencescanbeutilised.

1.8 PROVISIONS AND CONTINGENT LIABILITIES
Aprovisionisrecognisedif,asaresultofapastevent,theentityhasapresentlegalorconstructiveobligationthatcanbeestimated
reliablyanditisprobablethatanoutflowofeconomicbenefitswillberequiredtosettletheobligation.

Aprovisionforanonerouscontractisrecognisedbytheentitywhentheexpectedbenefitstobederivedbytheentityfromacontractare
lowerthantheunavoidablecostofmeetingitsobligationunderthecontract. Anonerouscontractisacontractinwhichtheunavoidable
costsofmeetingtheobligationsunderthecontractexceedtheeconomicbenefitsexpectedtobereceivedunderit.

Contingentliabilities,whichincludecertainguaranteesotherthanfinancialguarantees,arepossibleobligationsthatarisefrompastevents
whoseexistencewillbeconfirmedonlybytheoccurrence,ornon-occurrence,ofoneormoreuncertainfutureevents; notwhollywithinthe
entity³scontrol. Contingentliabilitiesarenotrecognizedinthefinancialstatementsbutaredisclosedinthenotestothefinancialstatements
unlesstheyareremote.

1.9REVENUE
NetinterestIncome
Interestincomeandexpensesarerecognisedinprofitorlossonanaccrualbasis,withreferencetotheprincipaloutstandingusingthe
effectiveinterestratemethod.

Theeffectiveinterestratemethodisamethodofcalculatingtheamortisedcostofafinancialassetorfinancialliabilityandofallocatingthe
interestincomeorinterestexpenseovertherelevantperiod.Theeffectiveinterestrateistheratethatexactlydiscountstheestimatedfuture
cashreceiptsthroughtheexpectedlifeofthefinancialinstrument.

IntermsofIAS39, interestisaccruedinrespectofimpairedadvancesbasedontheoriginaleffectiveinterestrateusedtodeterminethe
recoverableamount.
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1.10FINANCIALINSTRUMENT
Non derivative financial instrument
Non-derivativefinancialinstrumentscompriseinvestmentsinequityanddebtsecurities,tradeandotherreceivables,cashandcash
equivalents,loansandadvances,borrowingsanddeposits.

Non-derivativefinancialinstrumentsarerecognisedinitiallyatfairvalueplusforinstrumentsnotatfairvalue,throughprofitandloss,any
directlyattributabletransactioncosts,exceptasdescribedbelow. Subsequenttoinitialrecognitionnon-derivativefinancialinstrumentsare
measuredasdescribedbelow.

A financialinstrumentis recognisedif theentitybecomespartytothecontractualprovisionsoftheinstrument. Financialassetsare
derecognisediftheentity³scontractualrighttothecashflowsfromthefinancialassetsexpiresoriftheentitytransfersthefinancialassetto
anotherpartywithoutretainingcontrolorsubstantiallyallrisksandrewardsoftheasset. Financialliabilitiesarederecognisediftheentity³s
obligationsspecifiedinthecontractexpireoraredischargedorcancelled.

FinancialAssets
FinancialAssetsatfairvaluethroughprofitorloss
Aninstrumentisrecognisedatfairvaluethroughprofitandlossif it isheldfortradingorisdesignatedassuchuponinitialrecognition.
Financialinstrumentsaredesignatedatfairvaluethroughprofitandlossiftheentitymanagessuchinvestmentsandmakespurchasesand
saledecisionsbasedontheirfairvalues.Financialinstrumentsatfairvaluethroughprofitorlossaremeasuredatfairvalue,andchangesin
valuearerecognisedinprofitorloss.Thefairvalueofpubliclytradedinvestmentsisbasedonquotedbidprices.

Loansandreceivables
Loansandadvancesarenonderivativefinancialassetswithfixedordeterminablepayments,areinitiallymeasuredatfairvalueplus
originationtransactioncostsandsubsequentlyaccountedforatamortisedcostusingtheeffectiveinterestratemethod,lessanyimpairment
losses.

Tradeandotherreceivablesthathavefixedordeterminablepaymentsthatarenotquotedinanactivemarketareclassifiedasloansand
receivables. Loansandotherreceivablesaremeasuredatamortisedcostusingtheeffectiveinterestmethod,lessanyimpairmentcharges.
Cashandcashequivalents
Cashandcashequivalentsincludescashinhand,depositsheldatcallwithbanks,othershort-termhighlyliquidinvestmentswithoriginal
maturitiesofthreemonthsorless,netofbankoverdrafts.

Other
Othernon-derivativefinancialinstrumentsaremeasuredatamortisedcostusingtheeffectiveinterestmethod,lessanyimpairmentlosses.
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Impairment of financial assets 
Loansandadvancesarestatedafterthedeductionofprovisionsforcreditimpairment. Loansandadvancesarereviewedateachbalance
sheetdatetodeterminewhetherthereisobjectiveevidenceofimpairment. Loansandadvancesareimpairedandimpairmentlossesare
incurredif thereisobjectiveevidenceofimpairment,resultingfromoneormorelosseventsthatoccurredafterinitialrecognition,that
indicatesitisprobabletheentitywillbeunabletorealiseallamountsdue. Thecarryingamountofafinancialassetidentifiedasimpairedis
reducedtoitsestimatedrecoverableamount. Theestimatedrecoverableamountoftheadvanceiscalculatedasthepresentvalueof
expectedfuturecashflowsdiscountedattheoriginaleffectiveinterestrateatinceptionoftheadvance.

Inestimatingtheexpectedfuturecashflowsfromtherealisationof´permissiontooccupyµsecurities,pastexperienceinrealisingthistype
ofsecurityhasbeentakenintoaccount. Subsequenttoimpairment,theeffectsofdiscountingunwindovertime,basedontheoriginal
effectiveinterestrate.

Theimpairmentofnon-performingloansandadvancesisbasedonperiodicevaluationsofloansandadvancesandtakeaccountofpast
lossexperienceandtheeconomicclimateinwhichtheborrowersoperate. Impairmentofperformingloansandadvancesisaccountedforif
thereisobservableevidencethatalosseventhasoccurredaftertheinitialrecognitionofthefinancialasset. Inordertoprovideforlatent
lossesinaportfolioofloansandadvancesthathavenotyetbeenindividuallyidentifiedasimpaired,acreditimpairmentforincurredbutnot
reportedlossesiscreatedbasedonhistoriclosspatternsandestimatedemergenceperiods. Thisimpairmentisreferredtoasunidentified
impairment.

Onceallreasonableattemptshavebeenmadeatcollectionandthereisnorealisticprospectofrecoveringoutstandingamounts,an
advanceiswrittenoffagainsttherelatedimpairment. Loansandadvancesimpairmentsandanysubsequentreversalsthereoforrecoveries
ofamountspreviouslywrittenoffareeitherchargedorcreditedtotheincomestatement.

Noncurrentassetsheldforsale
Non-currentassets(orpropertiesinpossession)areclassifiedasassetsheldforsalewhentheircarryingamountistoberecovered
principallythroughasaletransactionandasaleisconsideredhighlyprobable. Theyarestatedatthelowerofcarryingamountandfair
valuelesscoststosell.

Derecognitionoffinancialassets
Theentityderecognisesafinancialassetonlywhenthecontractualrightstothecashflowsfromtheassetexpire;orittransfersthefinancial
assetandsubstantiallyalltherisksandrewardsofownershipoftheassettoanotherentity. If theentityneithertransfersnorretains
substantiallyalltherisksandrewardsofownershipandcontinuestocontrolthetransferredasset,theentityrecognisesitsretainedinterest
intheassetandanassociatedliabilityforamountsit mayhavetopay. If theentityretainssubstantiallyalltherisksandrewardsof
ownershipofa transferredfinancialasset,theentitycontinuestorecognisethefinancialassetandalsorecognisesa collateralised
borrowingfortheproceedsreceived.

1.11NEWSTANDARDSANDINTERPRETATIONNOTYETADOPTED

Standard Interpretation Effective Date

IAS 24 (AC 126)          Related party disclosures1 January 2011
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2. LEASEHOLD ASSET
RichardsBayIndustrialDevelopmentZoneCompany(Pty)LimitedhasenteredintoafinancialleaseagreementwithUmhlathuzeMunicipalityoverland
describedasErven16178-16281RichardsBay,formingPhase1Aoftheindustrialdevelopmentzone.Theleaseisforanindefiniteperiod,thatis,until
dateoftransferofthelandtothecompanyandtheleasepaymentsarea nominalR1.00perannum. Monthlyratesandtaxesinrespectofthe
leaseholdareapproximatelyR100,000.00permonth.

3.PROPERTY,PLANTANDEQUIPMENT

Total Furniture & Office Equipment & Work-in

Fittings Machines Computers Progress

2010 R R R R R

Carrying amount at beginning of year 126 122 41 626 5 863 78 633 -

Cost 252 992 124 662 6 396 121 934 -

Accumulated depreciation (126 870) (83 036) (533) (43 301) -

Current year additions 5 328 084 286 123 - 36 338 5 005 623 

Grants applied (5 005 623) - - - (5 005 623)

Depreciation for the year (337 404) (280 552) (3 198) (53 654) -

Cost 575 454 410 786 6 396 158 272 -

Accumulated depreciation (464 275) (363 588) (3 731) (96 955) -

Carrying amount at end of year 2010 111 179 47 197 2 665 61 317 -

2009

Carrying amount at beginning of year 4 912 - - 4 912 -

Cost 111 155 69 722 - 41 433 -

Accumulated depreciation (106 243) (69 722) - (36 521) -

Current year additions 467 437 54 940 6 396 80 501 325 600

Grants applied (325 600) - - - (325 600)

Depreciation for the year (20 627) (13 314) (533) (6 781) -

Cost 252 992 124 662 6 396 121 934 -

Accumulated depreciation (126 870) (83 036) (533) (43 301) -

Carrying amount at end of year 2009 126 122 41 626 5 863 78 633 -
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4. ACCOUNTS RECEIVABLE
2010 2009 

R R

Trade receivables - -

Other receivables 57 467 865 55 812 083 

57 467 865 55 812 083 

Ageing of past due but not impaired 

30 to 60 days - 55 794 033 

60 to 90 days - -

90 to 120 days - -

>120 days 57 467 865 18 050 

57 467 865 55 812 083 

IncludedinthebalanceaboveisR6166370(2009: R55767659) thatisheldintrustbytheconveyancers,ShepstoneandWylie
pendingthetransferoflandandR51200000(2009: Nil)depositpaidtoCityofuMhlathuzeaspartpaymentforthepurchaseof
theland.

5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consists of:

Bank balance 77 769 676 18 378 340 

77 769 676 18 378 340 

6. DEFFERED TAXATION
Deferred taxation asset comprises:

- Depreciation (61 459) 5 356 

- Accumulated loss (135 289) (209 686)

(196 748) (204 330)

Deferred taxation reconciliation:

Balance at beginning of the year (204 331) (554 283)

Movements during the year

- Depreciation (66 814) 9 244 

- Depreciation (change in tax rate) - 139 

- Accumulated loss 74 397 321 595 

- Accumulated loss (change in tax rate) - 18 975 

Balance at end of the year (196 748) (204 330)
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7. SHARE CAPITAL
2010 2009

R R

Authorised share capital

1000 ordinary shares of R1 each 1 000 1 000

Issued share capital

1000 ordinary shares issued @ R1 par value 1 000 1 000

600Shares: Ithala Development Finance Corporation

400Shares: City of uMhlathuze Municipality

Opening Balance 15 838 596 16 164 195 

Government grants received during the year 68 423 000 -

Grants applied against operating expenditure (7 270 756) -

Grants applied against fixed assets (322 465) -

Grants received is to fund work - in ïprogress (5 005 623) (325 600)

71 662 752 15 838 595 

8. DEFFERED INCOME

Accruals 7 718 184 2 999 718 

Creditors rent straight line 25 346 -

Provision for leave pay 252 543 538 251 

Sundry payables 34 000 38 160 

8 030 073 3 576 129 

9. ACCOUNTS PAYABLE

Opening balance (54 980 428) (51 640 594)

Operating expenses incurred by Ithala Limited (4 789 920) (3 339 834)

(59 770 348) (54 980 428)

10. HOLDING COMPANY CURRENT ACCOUNT 
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2010 2009

R R

Gross revenue comprises government grants recognised as 

income after taking VAT into account and is disclosed as follows:-

Grants utilised against operating expenditure 7 593 221 -

11. GROSS REVENUE

Audit fees 44 720 89 925 

- for services as auditors

Depreciation 337 404 20 627

- Furniture & Fittings 280 552 13 314 

- Office Machines 3 198 533 

- Computers & Software 53 654 6 781 

Directors fees - 12 000 

Staff costs 4 768 149 3 815 643 

Legal fees 202 042 -

Lease payments 17 996 4 646 

12. LOSS FROM OPERATIONS

SA Normal tax comprises:

Taxation for the year

Current taxation - -

Deferred taxation 7 583 349 952 

7 583 349 952 

Reconciled as follows :

Standard tax rate 28% 28%

Taxation on profit for the year at the standard rate - (500 830)

Tax effect on permanent differences 7 583 831 669 

Change in tax rate - 19 113 

7 583 349 952 

Effective tax rate 28% 20%

13. TAXATION
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14. NOTES TO THE CASH FLOW STATEMENT
14.1 CASH GENERATED FROM OPERATION

2010 2009 

R R
(Loss) before taxation - (1 788 677)
Adjustment for :

Depreciation 337 404 20 627 
Finance income (2 539 335) (6 469 289)

`
Operating income before working capital changes (2 201 930) (8 237 338)

Working capital changes (968 393) 17 273 993 

(Increase) / decrease in accounts receivable (1 655 782) 14 392 196 
Decrease) in VAT payable (3 766 555) (242 941)
Increase in accounts payable 4 453 944 3 124 738 

Cash (utilised) / generated from operations: (3 170 323) 9 036 655 

ThecompanyinthenormalcourseofbusinessenteredintovariousrelatedpartytransactionswithitsholdingcompanyIthala
DevelopmentFinanceCorporationLtd. Thesetransactionsoccurredundertermsandconditionsthatarenomorefavourable
tothoseenteredintowiththirdpartiesinarm'slengthtransactions.

Thefollowingaredefinedasrelatedpartytransactions:

15. RELATED PARTIES

Balance sheet items:

- Current account: Ithala Development Finance Corporation Limited (59 770 348) (54 980 428)

- Accounts receivable: Deposit paid to Umhlathuze Municipality 51 200 000 -

Income statement items:

- Rates and taxes paid to Umhlathuze Municipality 724 442 -

- Directors fees - 12 000 
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Executive Management as at 31 

March 2010
Salary Allowance Leave Other Total 

Dr S Kelly 150 177 - - 274 680 424 857 

Mr. SEI Nxedlana 1 890 000 - - - 1 890 000 

Mr. C Bell 455 690 123 600 127 958 - 707 248 

Mr. T Makhetha 218 905 63 000 168 439 - 450 344 

Mr. M Nkopane 593 725 120 000 - - 713 725 

TOTAL 3 308 497 306 600 296 397 274 680 4 186 174 

Executive Management as at 31 

March 20099

Salary Allowance Leave Other Total 

Dr S Kelly 823 835 154 344 - - 978 179 

Mr. SEI Nxedlana 307 500 - - - 307 500 

Mr. C Bell 516 868 148 320 - - 665 188 

Mr. T Makhetha 513 912 151 200 - - 665 112 

Mr. M Nkopane 132 951 30 000 - - 162 951 

TOTAL 2 295 066 483 864 - - 2 778 930 

2010 2009 

R R

Operating lease commitments

The future minimum lease payments under non-cancellable 

leases is as follows: 

Next 12 months 588 542 102 406

From 2 - 5 years 1 668 542 98 426

Later than 5 years - -

Total future cashflows 2 257 084 200 832

Total  commitments 2 257 084 200 832

16. COMMITMENTS
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2010 2009 

R R

Grants applied 7 593 221 -

Other income - 2 000 

Expenditure (10 132 556) (8 259 966)

Advetising and promotion 565 794 176 213 

Agents commission 91 126 -

Audit fees 44 720 89 925 

Bank charges 8 443 7 461 

Cleaning services 15 760 45 266 

Depreciation 337 404 20 627 

Directors' fees - 12 000 

Electricity and water 27 077 10 964 

Entertainment 39 951 10 895 

Insurance 20 259 -

Interest on bank overdraft 161 645 

Interest - SARS - 2 970 245 

Lease charges 17 996 4 646 

Legal fees 202 042 -

Maintenance 101 002 134 494 

Medical supplies and assistance 768 -

Postage, printing and stationery 65 543 51 785 

Professional services 2 626 267 437 358 

Property rates and taxes 724 442 -

Refreshments 6 439 4 582 

Recruitment and transfers 5 266 -

Rental charges 326 169 136 803 

Salaries 4 720 998 3 797 525 

Security services 21 764 23 723 

Skills levy 47 150 18 118 

Subscriptions 12 689 23 068 

Telephone and fax 88 944 66 121 

Training 14 381 23 586 

Travelling - 193 918 

Finance income 2 539 335 6 469 289 

Net loss for the year - (1 788 677)
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